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Our new macro and market forecasts including a new US-fiscal package
December seems to be a long time ago considering what has happened since first we
presented our forecasts for this year and next. COVID vaccinations have started in many
countries, but a more contagious virus variant is spreading out. A last minute Brexit-deal
was achieved and the ECB announced a number of expansive policy measures. The USSenate flipped from a Republican to a Democratic majority enabling President-elect Biden
to propose a new USD 1.9 trillion fiscal stimulus. Meanwhile, the current US President
continues to break long established norms and got impeached for inciting an insurrection.
The economic consequences from this package of news are clear: In Q1 very weak growth
in some countries and a double-dip recession in others, but stronger growth in the US and
globally better chances for a solid rebound from Q2 onwards once the most vulnerable
parts of the population have had the chance to become vaccinated. As a result, we have
increased our GDP forecast for the US to 6.0% for this year – assuming that the Biden
proposal partly makes it through Congress but have lowered it for the UK and the euro
area. We have also lowered our USD forecast and slightly increased our equity index targets. In the fixed income space, we continue to forecast moderately higher yields, along
with steeper yield curves, most pronounced in the Dollar markets. While we expect the
primary driver to be higher inflation expectations, some moderate upward pressure on real
yields could develop later in the year, mainly in the US. Finally, we also looked at the medium-term perspectives of China and conclude that its asset markets should continue to
outperform in the coming years.
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A harsh winter, but the outlook just got brighter
In the short term, uncomfortably high infection rates will continue to weigh on economic
activity. But the start of the vaccination campaign in major industrialised countries has
reduced medium-term risks. What’s more, a Democratic controlled government allows
for a more expansive US fiscal policy. As a result, we have revised up our US GDP growth
forecast to 6% for this year, from 4.5%. A stronger recovery should allow the Fed to start
tapering its QE programme in 1H22. In the euro area, the longer and stricter lock-downs
should lead to a deeper contraction of activity in Q1, pushing down our annual GDP
growth estimate to 4.0%. We expect the ECB to stress the downside risks to its GDP
forecasts at its meeting next week but dismiss the idea that any policy parameters
could be changed soon again.

Stricter measures to contain the spread of
the virus will hurt the economy in Q1 more
than previously expected

The US labour market recovery went into reverse in December as tighter restrictions to
control the spread of the pandemic have forced many businesses in the leisure and hospitality sectors to reduce or halt their operations. The lack of fiscal support for local and
state governments has also led to a drop in employment in the public sector. Tighter lock downs over the coming weeks to contain the new and more contagious variant of the virus
are bound to keep the labour market under pressure in the near term.

But we have revised up our US growth outlook
as fiscal policy should be looser than previously expected

Still, we have revised up our outlook for GDP growth and inflation. We now think that GDP
will expand by 6.0% and 3.2% in 2021 and 2022 respectively (vs. 4.5% and 3.3% previously). As we wrote here and here, the Georgia run-off elections have delivered a (small)
‘blue wave’. As a result, the size of the incoming fiscal package will almost certainly be
larger than previously anticipated. Mr Biden has proposed a 1.9-trillion-dollar plan of
which we assume USD 1.0 to 1.5 trillion will sail through Congress. We expect that tax
hikes will not be introduced before 2022.
Exhibit 1: Our new macro forecasts (annual averages)
2020
-3.3
US
GDP
1.2
CPI
-6.9
Eu ro a re a
GDP
0.3
CPI
-2.8
S w itz e rla n d
GDP
-0.7
CPI
-11.2
UK
GDP
0.9
CPI
-5.4
Japan
GDP
0.2
CPI
2.3
C h in a
GDP
2.7
CPI

The Fed is likely to start tapering its QE programme in 2022
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Inflation should also pick up a bit faster than previously expected, on the back of stronger
domestic demand, stronger wage bargaining power and the continuation of a more protectionist agenda. We expect core CPI to hit 2.3% in 4Q21 and 2.7% in 4Q22 on the back
of a much lower unemployment rate. The corresponding figures for core PCE i nflation, the
Fed’s favourite measure of inflation, should be 0.4 percentage points lower. This implies
that “substantial further progress” will have been made towards the FOMC’s maximum
employment and price stability goals, a condition that the Committee has set itself to start
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tapering its QE programme. The Fed will probably start reducing the size of its purchases
in 1H22, though it will remain extremely prudent to avoid real yields from rising too fast
between now and then.
In the euro area, a negative Q1 GDP growth
print should be followed by strong growth in
Q2 and Q3

In the euro area, COVID-related restrictions have been extended and tightened. Restaurants and retailers are largely closed in many countries which online -shopping can only
partly compensate for. The manufacturing sector, however, remains strong, driven by the
global cycle but also strong domestic demand for goods. We expect sentiment in the services sector to jump significantly once restrictions are phased out. Indeed, thanks to government support, household income remains stable and saving rates are high. This should
allow for a strong rebound of economic activity once services can be consumed again.

Next ECB meeting on Thursday – we expect a
combination of hope and caution but no indication of tapering is on the cards

The ECB is likely to strike a cautious tone at its meeting next Thursday. After its comprehensive policy package, no additional measures should be expected. Questions in the
press conference will probably focus on the inflation dynamics, which are improving on
the back of a higher oil price, some higher excise taxes and probably a stronger fiscal
stimulus in the US. ECB board member Schnabel, however, has already stated in an interview this week that the medium-term outlook for inflation remains muted and that further
fiscal policy support is needed. In our view, this rules out a tightening of monetary policy
anytime soon.

Lighter COVID-restrictions in Switzerland
have prevented a more severe economic
slowdown so far

As an export-oriented economy, Switzerland is benefitting from the strong global demand
for goods. A lower weight of tourism and restaurants in GDP has resulted in a more stable
GDP development than in other countries. Switzerland has also been growing more
strongly than the euro area as it did not follow its neighbours in shutting down the economy as much – a course that was just reversed this Wednesday as the more contagious
COVID-mutation risks spreading out. From Monday on most retailers, restaurants, cultural
and sports facilities will be closed until end-February. We expect 3% GDP growth and no
change of its monetary policy as inflation remains on average negative this year again.

The UK economy should experience a doubledip recession but should also see an acceleration in economic activity in H2

Lockdowns in the UK have been tightened and extended as new cases have accelerated
and hospitals are getting full. As a result, GDP is likely to contract again in the first quarter
of the year, which would push the economy into a ‘double-dip’ recession. Disruptions
caused by the new border checks on traded goods will hurt activity too. We have therefore
revised down our GDP forecast for 2021 to 4.6%, from 6.1% previously. Still, the rapid
vaccination campaign should help authorities lift restriction in spring, allowing activity to
rebound strongly. Over the long term, as we explained in a recent detailed piece, the new
trading regime with the EU will have a significant negative impact on the econ omy.

The Bank of England will have to ease policy
further, in our view

With the economy not expected to have regained its pre-pandemic level before 2023, underlying inflationary pressures will probably remain muted. In our view, the MPC will have
to mark down its growth and inflation outlook when it meets in February. Its November
Monetary Policy Report shows GDP expanding by 7% in 2021 and the inflation rate reaching 2% by the end of the year (we see inflation at 1.6%). As a result, we think that more
monetary support will be needed this year. We have maintained our long -held view that
the policy rate will be cut into negative territory, thought the MPC remains deeply divided
on this issue and may favour, instead, to expand its QE programme more aggressi vely.
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Higher rates and more volatility in the credit space
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We forecast government bond yields to rise and yield curves to steepen moderately in
2021. While we expect the primary driver to be higher inflation expectations, some
moderate upward pressure on real yields could develop later in the year, mainly in the
US. The backdrop for credit remains constructive, but elevated valuations and the prospect for higher rates will lead to increased volatility.

Financial conditions are very loose

The unprecedented amount of monetary stimulus injected by major central banks, with global
real policy rates deeply in negative territory, has lowered developed markets’ real long term
bond rates to extremely low levels, along with credit spreads. Financial conditions are very
loose and therefore very supportive for the growth outlook (Exhibit 1).

Inflation expectations are set to rise further

Central banks across the developed world are willing to let inflation overshoot. They have
indicated that they will not raise policy rates pre-emptively, hence short term rates are set
to remain at current low levels for an extended period of time. We expect a significant
improvement of the global economy in 2021, also bolstered by more fiscal stimulus from
the Biden administration after obtaining a majority in the senate. It follows that inflation
expectations have more upside this year (Exhibit 2).

Exhibit 1: Financial conditions in the DM space are very loose
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Exhibit 2: Inflation expectations have more room to rise
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Less need for additional US monetary stimulus ….

More progress in fighting the COVID pandemic in the coming months and the additional
US fiscal package due to the Democrat’s senate majority reduce the Fed’s need to provide
additional monetary stimulus for now. While continuing its current measures, the Fed will
likely refrain from increasing its asset purchases or an extension of the weighted average
maturity of the bond purchased for the Securities Open Market account (SOMA).

… ‘taper’-talk is premature

We have repeatedly argued that central banks, including the Fed, will lean against any
meaningful rise in long term real yields as it would counter their objective of engineering
an inflation overshoot. Market-based US inflation expectations have risen since the lows
reached in March last year, but a current 10-year break-even rate of 2.05% and a 5y/5yforward breakeven rate of 2.03% are not yet indicative of serious market expectations for
an inflation overshoot. The recent optimism about a larger fiscal stimulus and the ‘taper’talk from Fed members have led to a pick-up in rate expectations in the US and other
Dollar markets (Exhibit 3). This led to a pick-up in long-term real yields, which is clearly
unwelcome at the current stage . Changes in implied policy rates and net purchases of
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government bonds via QE programs are key drivers of real long-term government bond
yields, not only in the US, but also in the whole of the developed market space (Exhibit 4).
The Fed will therefore dampen expectations for rate hikes and ‘tapering’ of bond purchases for now, until there are clearer signs that it is on track to achieving its inflation
objectives. Having said that, a recovering global economy and higher inflation rates should
ultimately lead to higher rate expectations 3 years down the line. It is, therefore, reasonable to assume that this will be reflected in market prices at some stage, hence, we would
expect moderate upward pressure for US real rates to develop later this year.
Exhibit 3: Rate expectations have started to pick up in the Dollar space

Exhibit 4: Implied forwards and QE are key drivers for US real yields
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Yields in Europe and Japan will struggle to rise
meaningfully

Despite optimism with regard to COVID vaccination, rate expectations have not budged in Europe and Japan (Exhibit 3). The European Central Bank (ECB) has extended the timeline for its
Pandemic Asset Purchase Program (PEPP) and eased terms on its Targeted Long Term Refinancing Operations (TLTROs). They are in no hurry to remove accommodation, even if there is
a strong rebound, and neither is the Bank of England. The same applies to the Swiss National
Bank (SNB), whose policy is closely tied to the ECB. Therefore, we think that European (and
Japanese) yield curves will struggle to steepen meaningfully from here.

Valuations in the IG credit space are elevated,
expect volatility to rise

Low real yields and the expected economic recovery provide a constructive undertone for
credit. However, the prospect for some upward pressure on (US) real yields later this year
and higher expected bond yields in general will introduce increased volatility to the credit
space. Valuations have now returned to pre-COVID levels, hence the potential for spread
tightening is limited, in particular for investment grade bonds.

Moderately higher bond yields and steeper
curves for 2021

An improving global growth outlook over the next 6 to 12 months and continued monetary
and fiscal accommodation should push long-term inflation expectations higher. We expect
some upward pressure on government bond yields with moderate curve steepening. Real
yields will face moderate upward pressure later in the year, mainly in the US .

Forecast update: Policy rates

Forecast update: 10y Bond yields
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FX: Forecast Update
More EUR-USD upside, while GBP outlook is subdued
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claudio.wewel@jsafrasarasin.com
+41 58 317 32 26

We reiterate our key conviction of a weakening US dollar and our positive view on the
euro while reflecting the weaker post-Brexit growth prospects for the UK economy in a
more bearish view on the pound sterling. Our forecasts for the Japanese yen, the Swiss
franc and gold remain unchanged.

Year-to-date, FX has largely moved sideways

In spite of mounting virus restrictions and growing political uncertainties around the violence at the US capitol, financial markets have remained relatively calm. G10 FX pairs
have largely moved sideways since the beginning of the year, with volatility dropping below
its 2-year average (Exhibit 1). As also highlighted in our monthly FX-Atlas this week, we
maintain our key conviction that the US dollar should proceed on its expected multi-year
downward trend throughout 2021.

Cyclical tailwinds suggest that the euro
should do particularly well in 2021

In contrast, we expect the cyclical euro to do particularly well. Low inventory levels should
support production and high savings rates indicate substantial pent-up demand, which
should boost the European economy along with its currency. A rebound of the European
tourism sector once wide-spread vaccination allows governments to ease – and eventually terminate – lockdowns should help too. Moreover, the euro’s historical link to the
Chinese credit cycle suggests that the currency should continue to push higher over the
coming months. Most importantly, the erosion of the dollar’s yield advantage in 2H20 has
created a regime in which euro-positive factors should play out more decisively once they
catalyse. Thus, we have increased our EUR-USD year-end target from 1.25 to 1.30.

Post-Brexit reality and subdued growth outlook should weigh on the British currency

Our view on the pound sterling has turned more bearish as the UK’s growth outlook has
deteriorated. First, the Brexit trade agreement leaves the UK substantially less integrated
into the common market with the EU. Consequently, we expect the pound to grind lower
as markets re-assess the new post-Brexit reality. Second, the virus has hit the UK more
severely than most other European countries, which should prompt further monetary easing. Hence, we have revised our EUR-GBP year-end target from 0.90 to 0.93, but left the
remainder of our forecasts unchanged. Both the Swiss franc and the Japanese yen should
extend their gains against the US dollar in 2021 on the back of lower inflation expectations
relative to other countries. We remain constructive on gold, although it should consolidate
moderately in 1H21.

Exhibit 1: FX volatility has dropped below its 2-year average

Exhibit 2: Our FX forecasts 2021-2022
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Equities: Forecast Update
Value over growth and Europe over the US
Wolf von Rotberg
Equity Strategist
wolf.vonrotberg@jsafrasarasin.com
+41 58 317 30 20

We raise our 2021 year-end target for the S&P 500 to 4100 but lower US equities to
underweight in our tactical allocation. In the coming months we expect other regions,
in particular euro area equities, to benefit from the rotation into value sectors. Cyclical
sectors should outperform, given the solid macro backdrop in H1 2021.

We have upgraded our S&P 500 target to
4100 but are tactically overweight EMU vs US

We have upgraded our forecast for global equities in 2021 and rebalanced our tactical allocation further towards value sectors. Our S&P 500 year-end target stands at 4100 (7.5%
above current levels), which we think will be reached despite a decline in valuations by the
end of the year. The Democratic majority in Congress has led us to raise the outlook for
US earnings, which should benefit from higher GDP growth on the back of the additional
fiscal stimulus. In H1 2021, we expect the US to underperform, given the catch -up potential for regions and sectors which are more heavily geared to the cycle. We are upgrading
the euro area to overweight given (a) the region’s exposure to the global manufacturing
cycle, which we expect to remain intact over the coming months, and (b) the support it
should receive from a recovery in beaten-up value sectors. Our year-end target for the Euro
Stoxx 50 stands at 3950, with outperformance expected to materialise in the first half of
2021. We are generally increasing the European exposure in our allocation. We keep our
overweight in UK equities, as we see more short-term re-rating potential, yet remain sceptical about the medium-term upside (FTSE 100 end-21: 7200). Furthermore, we have upgraded Swiss equities to neutral, after underperforming by 15% over the past 6 months.

We tactically reduce Chinese equities to neutral and keep a small overweight in EM

We are keeping a small overweight on emerging markets (EM) equities even though we
lower Chinese equities to neutral. Regulatory headwinds for Chinese tech firms are difficult to quantify and the credit cycle in China shows signs of rolling over. Support f or EM
equities should continue to come from rising commodity prices and a weaker US dollar.

We are overweight value sectors and underweight defensives, tech neutral

On a sector level, we raise banks to overweight, joining energy and cyclical sectors, such
as materials, industrials and consumer discretionary (with a European focus). We downgrade tech to neutral. Tech has benefitted from the drop in real rates in 2020. While we
don’t expect rates to move much higher quickly and expect tech to see superior earnings
growth over the long-term, a trough in real yields puts some pressure on valuations in
particular vs. sectors which are unequivocal beneficiaries of higher rates. Lastly, we stay
underweight utilities and consumer staples, while we upgrade healt h care to neutral.
Exhibit 1: Further raising value exposure, US to underweight
Exhibit 2: High single-digit returns until the end of the year
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China
China should continue to outperform in the coming years
Dr. Karsten Junius, CFA
Chief Economist
karsten.junius@jsafrasarasin.com
+41 58 317 32 79

We have just released a longer China study (download here) and summarize our main
views here. Overall, we are fairly optimistic about the long-term opportunities China’s
asset markets provide.
COVID: China has emerged from the COVID crisis in much better shape than most of the
developed world. The economy has recovered more quickly, asset prices have rebounded
more strongly and the currency has been appreciating persistently throughout 2020.

GDP growth of 8.2% in 2021

Business cycle: We expect the recovery to continue this year with China’s GDP growth reaccelerating to 8.2%. Inflation should pick up gradually, supporting industrial revenues
and profit growth. Efforts to deleverage the economy and to boost financial stability are
set to move back into the authorities’ focus. While fiscal deficits increased significantly in
2020, they do not pose major sustainability risks.

Its huge domestic market allows it to benefit
from the network and scale economies a digital economy provides

Structural growth: In the medium term, China cannot rely on the accumulation of labour
and capital as the main drivers of economic growth. Instead, productivity growth driven by
technological change will become central. Its huge domestic market constitutes an important advantage in setting technological standards in an environment in which network
and scale economies are increasingly important.

New 5-year plan to shape the policy agenda

Politics: The draft 5-year plan, released in October, stresses the need for China’s selfreliance in core technologies – an objective that has become ever more important in light
of the US-China trade war. The plan also highlights the aim to achieve more sustainable
growth.

Real yield advantage to support a stronger
RMB

FX: The real yield advantage and the positive GDP growth gap to developed economies are
tailwinds for the renminbi (RMB). Rising inflows into fixed income- and on-shore equity
markets are further reasons for our positive view on the RMB.

Growing foreign demand for Chinese fixed income products

Fixed Income: The internationalisation of the RMB, the large real yield advantage to developed markets and the growing demand of non-Chinese investors should boost foreign
ownership substantially in coming years. In general, we see renminbi fixed income assets
as an interesting investment. In the credit market, a rising number of defaults ha ve been
observed as the government has toughened its stance. Insufficient transparency of corporate developments remains an obstacle to invest.

Equity market is becoming broader and more
professional, providing good long-term perspectives

Equity market: The Chinese equity market has not only grown rapidly, but is also opening
up and deepening at an impressive pace. Only 5 years ago, global investors could access
as little as 1% of the domestic stock market. Today, 60% of on-shore stocks can be accessed by foreigners. These developments have helped the market to turn from a “casino”
for local retail investors into a professional tracking tool of the Chinese economy. While
we are cautious on the short-term outlook for Chinese equities and acknowledge the regulatory risks some companies are facing, we believe the long-term outlook remains strong,
supported by a positive macro backdrop and accelerating international inflows.
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Economic Calendar
Week of 18/01 – 22/01/2021
Country Time

Item

Consensus
Forecast Prev.

Date

Unit

Tuesday, 19.01.2021
GE
08:00 CPI MoM
08:00 CPI YoY
11:00 ZEW Survey Expectations

Dec
Dec
Jan

mom
yoy
Index

0.50%
-0.30%
51.00

0.50%
-0.30%
55.00

Wednesday, 20.01.2021
UK
08:00 RPI MoM
08:00 RPI YoY
EU
11:00 Core CPI YoY
US
16:00 NAHB Housing Index

Dec
Dec
Dec
Jan

mom
yoy
yoy
Index

---86.00

-0.30%
0.90%
0.20%
86.00

Thursday, 21.01.2021
FR
08:45 Business Confidence
UK
12:00 CBI Trends Total Orders
12:00 CBI Trends Business Optimism
EU
13:45 ECB Deposit Facility
US
14:30 Building Permits
14:30 Initial Jobless Claims
14:30 Philadelphia Fed Bus. Outlook

Jan
Jan
Jan
Jan21
Dec
Jan16
Jan

Index
Index
Index
%
1'000
1'000
Index

Friday, 22.01.2021
JP
01:30 Jibun Bank Japan PMI Mfg
01:30 Jibun Bank Japan PMI Services
FR
09:15 Markit France Manufacturing PMI
GE
09:30 Markit Germany Manuf. PMI
EU
10:00 Markit Eurozone Manuf. PMI
10:30 Markit UK Manufacturing PMI
US
15:45 Markit US Manufacturing PMI
15:45 Markit US Services PMI

Jan P
Jan P
Jan P
Jan P
Jan P
Jan P
Jan P
Jan P

Index
Index
Index
Index
Index
Index
Index
Index

Monday, 18.01.2021
No major data

-- 91.00
-- -25.00
-0.00
-0.50% -0.50%
1600k 1639k
-965k
12.30 11.10

---57.00
54.50
----

50.00
47.00
49.10
58.30
55.20
57.50
55.30
54.80

Source: Bloomberg, J. Safra Sarasin as of 14.01.2021
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Market Performance
Global Markets in Local Currencies
Government Bonds
Swiss Eidgenosse 10 year (%)
German Bund 10 year (%)
UK Gilt 10 year (%)
US Treasury 10 year (%)
French OAT - Bund, spread (bp)
Italian BTP - Bund, spread (bp)
Stock Markets

Current value

Δ 1W

Δ YTD

TR YTD in %

-0.47
-0.55
0.30
1.11
22
117

1
-3
1
-1
2
12

0
-36
-57
-77
-8
-43

-0.3
0.1
-0.7
-1.6

Level

P/E ratio

1W TR in %

TR YTD in %

10’851
13’989
726
8’372
3’641
1’908
3’796
12’899
1’371

18.0
16.1
14.2
19.4
18.5
15.6
23.0
30.0
16.5

0.7
0.1
-0.7
0.1
0.6
-0.6
-0.2
-0.3
3.7

1.4
2.0
1.5
4.0
2.6
5.5
1.1
0.1
6.2

Forex - Crossrates

Level

3M implied
volatility

1W in %

YTD in %

USD-CHF
EUR-CHF
GBP-CHF
EUR-USD
GBP-USD
USD-JPY
EUR-GBP
EUR-SEK
EUR-NOK

0.89
1.08
1.21
1.21
1.37
103.7
0.89
10.11
10.31

6.3
4.4
7.6
6.3
8.0
6.1
7.0
6.3
8.7

0.3
-0.5
1.0
-0.8
0.7
-0.3
-1.5
0.4
0.2

-8.3
-0.8
-4.5
8.3
4.2
-4.8
3.9
-3.5
4.5

Commodities

Level

3M realised
volatility

1W in %

YTD in %

Bloomberg Commodity Index
Brent crude oil - USD / barrel
Gold bullion - USD / Troy ounce

81
55
1’851

11.1
29.4
17.3

0.7
2.7
-3.3

-0.7
-17.7
22.2

SMI - Switzerland
DAX - Germany
MSCI Italy
IBEX - Spain
DJ Euro Stoxx 50 - Eurozone
MSCI UK
S&P 500 - USA
Nasdaq 100 - USA
MSCI Emerging Markets

Source: J. Safra Sarasin, Bloomberg as of 15.01.2021
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Disclaimer/Important Information
This document has been prepared by Bank J. Safra Sarasin Ltd (“Bank”) for information purposes only. It is not the result of financial research
conducted. Therefore, the “Directives on the Independence of Financial Research” of the Swiss Bankers Association do not apply to this document.
This document is based on publicly available information and data (“the Information”) believed to be correct, accurate and complete. The Bank
has not verified and is unable to guarantee the accuracy and completeness of the Information contained herein. Possible errors or incompleteness of the Information do not constitute legal grounds (contractual or tacit) for liability, either with regard to direct, indirect or consequential
damages. In particular, neither the Bank nor its shareholders and employees shall be liable for the views contained in this document. Third
party data providers make no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data provided and shall have no liability for any damages of any kind relating to such data.
This document does not constitute a request or offer, solicitation or recommendation to buy or sell investment instruments or services. It should
not be considered as a substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor. You are reminded to read
all relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax advice that you
need. You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it in error please
return or destroy it.
Past performance is no indication of current or future performance. Investments in foreign currencies are subject to exchange rate fluctuations.
Exchange rate risk will apply if the investor’s reference currency is not the same as the investment currency. Information containing forecasts
are intended for information purpose only and are neither projections nor guarantees for future results and could differ significantly for various
reasons from actual performance. The views and opinions contained in this document, along with the quoted figures, data and forecasts, may
be subject to change without notice. There is no obligation on the part of Bank or any other person to update the content of this document. The
Bank does not accept any liability whatsoever for losses arising from the use of the Information (or parts thereof) contained in this document.
Neither this document nor any copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person.
This information is not directed to any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such
distribution is prohibited and may only be distributed in countries where its distribution is legally permitted.
Source MSCI
The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a
basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment
advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data
and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information
is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its
affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”)
expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event
shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost
profits) or any other damages. (www.msci.com)
FTSE Russell: Fixed Income Indices
Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2020. FTSE Russell is a
trading name of certain of the LSE Group companies. “FTSE Russell®”, is a trade mark of the relevant LSE Group companies and is used by
any other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns
the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may
rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant
LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.”
FTSE Russell: FTSE UK/FTSE Italia
Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2020. FTSE Russell is a
trading name of certain of the LSE Group companies. “FTSE®” is a trade mark(s) of the relevant LSE Group companies and is/are used by any
other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the
index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may
rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant
LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.”
FTSE Russell: EPRA/NAREIT
Source: London Stock Exchange Group plc and its group undertakings, including FTSE International Limited (collectively, the “LSE Group”),
European Public Real Estate Association ("EPRA”), and the National Association of Real Estate Investments Trusts (“Nareit”) (and together the
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“Licensor Parties”). © LSE Group 2020. FTSE Russell is a trading name of certain LSE Group companies. “FTSE®” and “Russell®” are a trade
mark(s) of the relevant LSE Group companies and are used by any other LSE Group company under license. “Nareit®” is a trade mark of Nareit,
"EPRA®" is a trade mark of EPRA and all are used by the LSE Group under license. All rights in the [NAME OF INDEX OF PARENT INDEX, e.g.
FTSE EPRA/NAREIT Global] index(es) or data vest in the Licensor Parties. The Licensor Parties do not accept any liability for any errors or
omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data
from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The Licensor Parties do not promote,
sponsor or endorse the content of this communication.
JPM Indices
Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index
is used with permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright 2020, J.P.
Morgan Chase & Co. All rights reserved.
ICE Data Indices
Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE Data, its affiliates and their respective third party suppliers disclaim
any and all warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or use, including the indices, index data and any data included in, related to, or derived therefrom. neither ICE Data, its affiliates or their
respective third party providers shall not be subject to any damages or liability with respect to the adequacy, accuracy, timeliness or completeness of the indices or the index data or any component thereof, and the indices and index data and all components thereof are provided on an
“as is” basis and your use is at your own risk. ICE Data, its affiliates and their respective third party suppliers do not sponsor, endorse, or
recommend Bank J. Safra Sarasin Ltd, or any of its products or services.
Bloomberg
Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under
license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any
liability or responsibility for injury or damages arising in connection therewith.
SMI
SIX Swiss Exchange AG (“SIX Swiss Exchange”) is the source of SMI Indices® and the data comprised therein. SIX Swiss Exchange has not
been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever
(whether in negligence or otherwise) – including without limitation for the accuracy, adequateness, correctness, completeness, timeliness, and
fitness for any purpose – with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI Indices® or
its data. Any dissemination or further distribution of any such information pertaining to SIX Swiss Exchange is prohibited.
Distribution Information
Unless stated otherwise this document is distributed by Bank J. Safra Sarasin Ltd (Switzerland).
The Bahamas: This publication is circulated to private clients of Bank J. Safra Sarasin (Bahamas) Ltd, and is not intended for circulation to
nationals or citizens of The Bahamas or a person deemed ‘resident’ in The Bahamas for the purposes of exchange control by the Central Bank
of The Bahamas.
Dubai International Financial Centre (DIFC): This material is intended to be distributed by Bank J. Safra Sarasin Asset Management (Middle
East) Ltd [“BJSSAM”] in DIFC to professional clients as defined by the Dubai Financial Services Authority (DFSA). BJSSAM is duly authorised
and regulated by DFSA. If you do not understand the contents of this document, you should consult an authorised financial adviser. This material
may also include Funds which are not subject to any form of regulation or approval by the Dubai Financial Services Authority (“DFSA”). The
DFSA has no responsibility for reviewing or verifying any Issuing Document or other documents in connection with these Funds. Accordingly,
the DFSA has not approved the Issuing Document or any other associated documents nor taken any steps to verify the information set out in
the Issuing Document, and has no responsibility for it. The Units to which the Issuing Document relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on the Units.
Germany: This publication/information is being distributed in Germany by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311
Frankfurt am Main, for information purposes only and does not lodge claim to completeness of product characteristics. Insofar as information
on investment funds is contained in this publication, any product documents, are available on request free of charge from J. Safra Sarasin
(Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main in English and German language.To the extent that indicative investment
options or portfolio structures are included, the following applies: The indicative investment options or portfolio structures presented in these
documents and the underlying model calculations are based on the information and data provided to us in the context of the asset advisory
discussion, and we have not checked them for accuracy or completeness. The indicative investment option/portfolio structure described here
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is thus intended as a guide and does not make any claim to comprehensive suitability but aims to inform you about the general possibilities
that an investment entails. In order to provide you with a final investment recommendation that is tailored to your specific situation, we need
further information, in particular on your investment goals, risk tolerance, experience and knowledge of financial services and products and
your financial situation. This publication is intended to be distributed by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311
Frankfurt am Main to clients domiciled or having their registered office in Germany and is directed exclusively at institutional clients who intend
to conclude investment business exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial services
institutions, capital management companies and insurance companies, provided that they have the necessary permission for the business
operation and are subject to supervision, as well as medium and large corporations within the meaning of the German Commercial Code (section 267 (2) and (3) HGB).
Gibraltar: This document is distributed by Bank J. Safra Sarasin (Gibraltar) Ltd whose place of business is First Floor, Neptune House, Marina
Bay, PO Box 556, Gibraltar as a marketing communication for the purposes of the Financial Services Act 2019, to its clients and prospects.
Bank J. Safra Sarasin (Gibraltar) Ltd offers wealth and investment management products and services to its clients and prospects. The Bank
whose registered office is 57-63 Line Wall Road, Gibraltar is authorised by the Gibraltar Financial Services. Telephone calls may be recorded
and your personal data will be handled in accordance with our Privacy Statement a copy of which can be provided upon request. Nothing in this
document is intended to exclude or restrict any liability that we owe to you under the regulatory system that applies to us, and in the event of
conflict, any contrary indication is overridden. This material does not constitute a request or offer, solicitation or recommendation to buy or sell
investments or other specific financial instruments, products or services nor does it constitute a personal recommendation. It should not be
considered as a substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor. You are reminded to read all
relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax advice that you need.
You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it in error please return
or destroy it.
Hong Kong: This document is disseminated by Bank J. Safra Sarasin Ltd., Hong Kong Branch in Hong Kong. Bank J. Safra Sarasin Ltd, Hong
Kong Branch is a licensed bank under the Hong Kong Banking Ordinance (Cap. 155 of the laws of Hong Kong) and a registered institution under
the Securities and Futures Ordinance (cap. 571 of the laws of Hong Kong).
Luxemburg: This publication is distributed in Luxembourg by Banque J. Safra Sarasin (Luxembourg) SA (the “Luxembourg Bank”), having its
registered office at 17-21, Boulevard Joseph II, L-1840 Luxembourg, and being subject to the supervision of the Commission de Surveillance
du Secteur financier – CSSF. The Luxembourg Bank merely agrees to make this document available to its clients in Luxembourg and is not the
author of this document. This document shall not be construed as a personal recommendation as regards the financial instruments or products
or the investment strategies mentioned therein, nor shall it be construed as and does not constitute an invitation to enter into a portfolio
management agreement with the Luxembourg Bank or an offer to subscribe for or purchase any of the products or instruments mentioned
therein. The information provided in this document is not intended to provide a basis on which to make an investment decision. Nothing in this
document constitutes an investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate for individual circumstances. Each client shall make its own appraisal. The liability of the Luxembourg Bank may not be engaged with
regards to any investment, divestment or retention decision taken by the client on the basis of the information contained in the present document. The client shall bear all risks of losses potentially incurred as a result of such decision. In particular, neither the Luxembourg Bank nor
their shareholders or employees shall be liable for the opinions, estimations and strategies contained in this document.
Monaco: In Monaco this document is distributed by Banque J.Safra Sarasin (Monaco) SA, a bank registered in “Principauté de Monaco” and
regulated by the French Autorité de Contrôle Prudentiel et de Résolution (ACPR) and Monegasque Government and Commission de Contrôle
des Activités Financières («CCAF»).
Panama: This publication is distributed, based solely on public information openly available to the general public, by J. Safra Sarasin Asset
Management S.A., Panama, regulated by the Securities Commission of Panama.
Qatar Financial Centre (QFC): This material is intended to be distributed by Bank J. Safra Sarasin (QFC) LLC, Qatar [“BJSSQ”] from QFC to
Business Customers as defined by the Qatar Financial Centre Regulatory Authority (QFCRA) Rules. Bank J. Safra Sarasin (QFC) LLC is authorised
by QFCRA. This material may also include collective investment scheme/s (Fund/s) that are not registered in the QFC or regulated by the
Regulatory Authority. Any issuing document / prospectus for the Fund, and any related documents, have not been reviewed or approved by the
Regulatory Authority. Investors in the Fund may not have the same access to information about the Fund that they would have to information
of a fund registered in the QFC; and recourse against the Fund, and those involved with it, may be limited or difficult and may have to be pursued
in a jurisdiction outside the QFC.
Singapore: This document is disseminated by Bank J. Safra Sarasin Ltd., Singapore Branch in Singapore. Bank J. Safra Sarasin, Singapore
Branch is an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110), a wholesale bank licensed under the Singapore
Banking Act (Cap. 19) and regulated by the Monetary Authority of Singapore.
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United Kingdom: This document is distributed from the UK by Bank J. Safra Sarasin (Gibraltar) Ltd, London Branch, 47 Berkeley Square, London,
W1J 5AU, United Kingdom to its clients and prospects. Bank J. Safra Sarasin (Gibraltar) Ltd whose Registered office is 57 – 63 Line Wall Road,
Gibraltar, offers wealth and investment management products and services to its clients and prospects through Bank J. Safra Sarasin (Gibraltar)
Ltd, London Branch. Registered as a foreign company in the UK number FC027699. Authorised by the Gibraltar Financial Services Commission
and subject to limited regulation in the United Kingdom by the Financial Conduct Authority and the Prudential Regulation Authority. Registration
number 466838. Details about the extent of our regulation by the Financial Conduct Authority and Prudential Regulation Authority are available
from us on request. Telephone calls may be recorded. Your personal data will be handled in accordance with our Privacy Statement. Where this
publication is provided to you by Bank J. Safra Sarasin (Gibraltar) Limited, London Branch: This document is approved as a financial promotion
for the purposes of s.21 of the Financial Services and Markets Act 2000; Nothing in this document is intended to exclude or restrict any liability
that we owe to you under the regulatory system that applies to us, and in the event of conflict, any contrary indication is overridden; You are
reminded to read all relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax
advice that you need; You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it
in error please return or destroy it.
Bank J. Safra Sarasin Ltd
Alfred-Escher-Strasse 50
P.O. Box
CH-8022 Zürich
T: +41 (0)58 317 33 33
F: +41 (0)58 317 33 00
www.jsafrasarasin.com
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