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Fed and ECB operate on different timelines 

We expect that the FOMC meeting next week is unlikely to provoke the same market reac-

tion as last month’s meeting. No new projections (dot plots) will be published and it is too 

early for a stronger tapering announcement. However, President Powell might also argue 

that the Fed should be able to assess over the coming months whether it is on track to 

achieve the taper threshold. Consequently, we expect a strong signal at the September 

FOMC meeting and the official taper announcement in December. The actual reduction of 

asset purchases should start early next year and last until September. The lift -off in rates 

will likely take place in March 2023. 

 

The ECB on the other hand has delivered a very dovish message by strengthening its for -

ward guidance on interest rates. The lift-off in rates is now tied to three explicit conditions 

– anchoring inflation expectations firmly at the new symmetric 2% inflation target . Given 

the muted inflation outlook, this implies no rise in policy rates over the next 3 years. The 

ECB has signalled a clear commitment to maintain a highly accommodative monetary pol-

icy for an extended period. This also implies that asset purchases will be maintained at a 

rapid pace in 2022 and probably beyond. 
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US Macro 

July FOMC preview: an incremental step towards tapering 

Mr. Powell will likely say that substantial further progress is still “a ways off”, but also 

argue that the Fed should be able to assess over the coming months whether it is on 

track to achieve the taper threshold. We expect the Fed to send a strong signal at the 

September FOMC meeting and make an official announcement in December.  

 

The FOMC meeting next week is unlikely to provoke the same market reaction as last 

month’s meeting. There are no new projections and while both June CPI and employment 

reports surprised on the upside, there was probably not enough new information to shift 

the respective views of Fed officials. As a result, we expect Jay Powell to communicate that 

reaching the standard of substantial further progress is still “a ways off”. 

 

But we also expect Mr. Powell to communicate that they should be able to assess over the 

coming months whether the economy is on track to achieve the taper threshold. This 

should put the Fed in a position to send a strong signal on tapering at the September 

meeting, and to make a formal announcement in December (Exhibit 1). Over the past few 

weeks, FOMC members across the dovish spectrum, such as Presidents Bostic, Daly, Ev-

ans, Mester, and Rosengren, have all indicated a possible Q4 taper announcement.  

 

Indeed, the labour market has further strengthened since the last meeting. Our Powell 

dashboard index suggests that as of last month it had already ‘travelled’ 69% of the dis-

tance towards achieving ‘maximum employment’ from 53% in January (Exhibit 2). While 

the dominant view on the Committee is that higher inflation is largely transitory, the 

minutes from the June meeting indicate that “a substantial majority of participants judged 

that the risks to their inflation projections were tilted to the upside” as supply disruptions 

and labour shortages might linger for longer and might have larger or more persistent ef-

fects on prices and wages than previously assumed. Our indicator suggests that inflation 

expectations have normalised and that underlying inflationary pressures are getting 

closer to target (Exhibit 2). 

 

In the press conference, Mr. Powell will probably be asked about the expected modalities 

of tapering. We don’t think there is a consensus yet on the Committee, though members, 

at this stage, seem to be leaning towards a simple framework i.e., to reduce purchases on 

both MBS and Treasuries at the same time and at a set pace. 

 

Exhibit 1: Our expected time line for Fed policy normalisation  

 

Source: Bank J. Safra Sarasin, 21.07.2021 
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still “a ways off” 

We expect the Fed to send a strong signal on 

tapering at the September meeting and make 

a formal announcement in December 
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reach 

Fed officials are leaning towards a simple pro-

cess for reducing their monthly asset pur-

chases 
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Exhibit:2 Getting close to the ‘substantial further progress’ threshold 

 

Source: Macrobond, Bank J. Safra Sarasin, 22.07.2021 

Goal

Labour market conditions 87 88 91 91 92 93 96 95 75 11 28 42 49 53 51 57 55 54 53 57 62 62 64 69

Non-farm payrolls (millions) 152 95 96 97 98 99 100 100 100 95 0 13 35 43 50 54 57 58 57 58 60 64 65 68 71

Unemployment rate 4.0 100 100 100 100 100 100 100 100 96 0 14 34 43 59 65 73 75 75 79 80 81 81 83 82

Long-term unemployment rate 0.7 100 97 95 97 98 99 100 100 98 100 97 92 88 85 58 22 9 8 6 2 0 1 15 8

Unemployment rate, Black 5.5 99 100 100 99 98 94 95 96 88 0 0 13 21 35 42 53 57 61 67 61 63 63 68 67

Unemployment rate, Hispanic 4.5 100 100 100 100 100 100 100 100 90 0 9 31 43 58 60 70 73 67 72 72 76 76 81 80

Underemployment rate (U-6) 7.0 100 99 100 100 100 100 100 100 89 0 11 31 40 55 64 68 69 70 74 74 77 79 80 82

Labor force participation Rate, 25-54 Yrs. 82.9 73 89 93 99 99 99 100 99 86 0 26 54 48 51 35 48 35 38 41 41 48 48 48 61

Labor force parti. rate, Women, 25-54 Yrs. 76.8 58 85 88 100 94 100 100 100 82 0 21 55 52 45 27 39 30 39 39 42 52 48 45 58

Labor force parti. rate, High school grad., 25 Yrs. & over 58.4 86 79 89 84 91 100 100 98 66 0 17 27 32 20 17 37 27 30 22 10 12 25 30 39

Employment to population ratio, 25 to 54 Yrs 80.4 93 97 98 99 99 100 100 100 92 0 16 37 40 53 51 59 59 62 63 64 67 68 69 70

Employment to population ratio, Women,  25 to 54 Yrs 74.4 89 96 98 100 97 100 100 100 90 0 14 39 43 54 50 61 62 64 64 65 69 70 72 73

Employment to population ratio, 25-54 Yrs., Black 76.7 88 90 100 100 100 100 94 94 90 0 11 21 20 34 37 51 57 55 53 51 51 63 63 64

Employment to population ratio, 25-54 Yrs., Hispanic 78.0 88 94 100 100 100 98 98 100 85 0 12 33 37 51 53 65 62 57 52 55 65 69 71 68

Quits rate 2.4 100 97 85 81 86 87 93 81 39 0 5 39 85 64 91 94 88 99 89 95 100 100 100 100

Opening rate 5.0 81 81 79 89 69 60 79 72 19 0 37 61 87 70 76 88 82 82 98 100 100 100 100 100

Hires rate 4.0 97 91 94 82 85 87 92 92 38 0 100 100 100 100 100 100 100 79 82 100 100 100 100 100

Wages 12m % change, Low  skill occupation 4.0 40 40 50 50 60 60 70 70 30 20 10 0 10 10 0 0 10 10 0 20 50 50 40 60

Wages 12m % change, First w age quartile 4.7 71 57 71 57 71 86 100 100 86 86 86 57 57 57 43 43 29 29 0 29 43 14 29 57

Inflation expectations 60 55 49 49 54 55 57 48 32 32 27 19 24 31 26 25 34 50 65 74 86 89 94 95

Uni of Michigan, consumer inflation exp. next 5 years 2.9 46 62 31 15 46 0 46 15 15 46 77 46 62 77 77 31 46 46 77 77 92 77 100 92

FRB Cleveland, estimate inflation nxt 10 years 2.0 62 59 48 57 62 66 68 55 13 0 0 9 22 22 23 21 26 31 26 32 40 50 50 52

FRB New  York, consumer inflation exp., 3-year ahead 3.3 23 14 0 0 17 19 19 24 3 28 27 11 41 69 42 37 51 69 75 71 82 83 100 100

Philly Fed, Livingston survey, CPI forecast next 10 years 2.5 52 52 51 50 47 44 36 27 19 11 4 0 4 9 17 26 36 46 55 64 73 82 91 100

Philly Fed, SPF, CPI inflation over nxt 5 years 2.3 47 46 48 56 66 75 79 79 75 60 43 25 13 4 0 4 13 25 40 57 75 92 100 100

Philly Fed, SPF, CPI inflation over nxt 10 years 2.3 63 63 63 63 63 63 64 64 63 57 49 39 23 9 0 7 19 33 43 53 63 75 87 100

Philly Fed, SPF, PCE inflation over nxt 5 years 2.0 81 74 69 66 66 69 84 96 100 72 38 7 0 1 7 13 22 35 55 77 100 100 100 100

Philly Fed, SPF, PCE inflation over nxt 10 years 2.0 100 100 100 100 100 100 100 100 100 73 41 13 3 0 3 9 20 35 61 89 100 100 100 100

TIPS break-even inflation rate 5y forw ard 2.3 59 48 48 52 56 66 61 46 0 13 19 37 50 66 56 61 66 81 95 100 100 100 100 100

TIPS break-even inflation rate 10y forw ard 2.3 62 48 46 47 52 63 55 38 0 14 20 33 48 65 53 58 63 78 88 90 100 100 100 100

TIPS break-even inflation rate 5y 5y forw ard 2.3 68 48 44 37 45 58 43 23 0 16 21 26 43 63 49 53 58 74 76 63 90 95 97 88

Inflation expectations composite measure (longer history) 2.0 42 42 35 34 32 37 28 18 5 5 1 0 3 14 11 6 9 32 58 85 100 100 100 100

Inflation expectations composite measure (shorter history) 2.0 70 65 57 55 55 62 56 40 22 16 12 6 2 3 0 2 21 58 98 100 100 100 100 100

Inflationary pressures 82 88 84 88 86 85 90 93 85 49 46 50 71 70 62 46 42 38 20 15 44 80 82 84

Employment Cost Index, Wages and salaries, yoy 3.3 51 53 55 53 52 53 62 71 77 72 61 48 30 13 0 1 7 16 18 22 31

Atlanta Fed w age grow th tracker, 3mma, yoy 4.0 90 70 60 50 70 70 80 70 50 30 50 80 90 50 50 50 70 40 40 40 40 20 0 20

Core CPI, yoy 2.3 91 100 100 100 100 91 100 100 82 18 0 0 36 45 45 36 45 36 18 9 36 100 100 100

Core PCE, yoy 2.0 76 87 74 76 61 65 77 88 68 0 7 20 31 47 56 44 38 45 47 47 95 100 100

Market-based core PCE, yoy 1.8 55 76 64 70 47 51 47 72 60 0 5 4 22 47 51 32 24 30 36 38 98 100 100 100

Sticky CPI, yoy 2.5 100 100 100 100 100 100 100 100 100 70 56 57 91 83 64 39 34 24 2 0 19 88 100 100

Core sticky CPI, yoy 2.5 98 100 100 100 100 100 100 100 100 71 57 56 85 77 57 34 28 19 0 1 18 77 100 100

Sticky CPI excl. shelter, yoy 2.2 53 84 77 100 100 100 100 100 91 22 0 24 88 87 72 29 39 33 10 9 46 100 100 100

Core sticky CPI excl. shelter, yoy 2.2 48 73 68 96 100 94 99 100 83 29 7 24 74 71 54 16 24 17 0 3 34 100 100 100

FRB Cleveland Median CPI, yoy 2.5 100 100 100 100 100 100 100 100 100 100 100 100 100 100 76 78 44 39 12 13 0 19 21 41

FRB Cleveland trimmed mean CPI, yoy 2.2 100 100 100 100 100 100 100 100 100 78 100 100 100 100 100 100 72 74 0 24 63 100 100 100

FRB San Francisco cyclical core PCE inflation, yoy 2.7 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 0 71 100 100 100

FRB Dallas trimmed mean PCE, yoy 2.1 84 90 80 86 71 71 100 100 76 53 63 53 57 63 63 43 29 29 0 2 20 37 49 49

Composite measure of underlying inflation, yoy 2.2 100 100 100 100 100 100 100 100 100 49 42 42 87 94 80 45 37 33 2 0 47 100 100 100

Powell's dashboard index 76 77 75 76 77 78 81 79 64 31 34 37 48 51 46 43 44 47 46 48 64 77 80 83

Index (100 = reached goal; 0 = furthest aw ay from goal) 0.0 Furthest aw ay from goal Moving tow ards goal

Jul-19 Jan-20 Jul-20 Jan-21
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European Macro 

New forward guidance from the ECB sends a dovish signal 

In line with its strategy review, the Governing Council changed its forward guidance on 

interest rates at this week’s meeting. From now on, higher rates are more clearly tied 

to the inflation outlook of the ECB. With an inflation forecast of 1.4% for 2023 – the 

current end of its forecast horizon – it is very unlikely that policy rates will rise anytime 

soon. No changes were made or indicated to the purchase programmes of the ECB. 

 

The main message from the policy statement is that the hurdle for a rise in policy rates is 

quite high. Namely, the ECB would like to see three conditions to be met: (i) “inflation 

reaching 2% well ahead of the end of its projection horizon”, (ii) “remaining at these levels 

for the rest of the projection horizon”, and (iii) “realized progress in underlying inflation is 

sufficiently advanced”. 

 

So far, the ECB’s inflation forecast is at 1.5% in 2022 and at 1.4% in 2023, which currently 

marks the end of its forecast horizon. 2024 forecasts will be released for the first time at 

the December meeting. President Lagarde also clarified the meaning of “well ahead of the 

end of its projection horizon” as specified in the first condition. It should be seen as the 

midpoint of the forecast horizon, but would in any case be a judgement of the Governing 

Council. Owner-occupied housing costs – which in the ECB’s strategy review was identi-

fied as an important future element of the inflation basket – are yet to be incorporated in 

the inflation outlook. They might lift the inflation profile somewhat, but clearly not enough 

such that the 2% mark would be within reach until the end of 2023. 

 

In our view, money markets should react positively to this week’s statement. Right now, 

they are priced for an increase in the refinancing rate of 10bp over the coming three years 

and for 25bp over the coming five years. While five years is a long period for any forecast, 

we don’t see any interest rate hikes within three years from now.  

 

 

No changes were made to the monthly purchases of the Pandemic Emergency Purchase 

Programme (PEPP) – consistent with the view that the ECB assessed incoming infor-

mation on the inflation outlook and financing conditions in line with its assessment in 

June. The next meeting will take place on September 9. 
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Three new conditions for higher policy rates 

ECB inflation outlook is far away from the con-

ditions needed for higher rates 

Positive implications for money markets 

Exhibit 1: Our euro area inflation forecast  Exhibit 2: Current money market rates 

 

 

 

Source: Macrobond, Bank J. Safra Sarasin, 22.07.2021  Source: Macrobond, Bank J. Safra Sarasin, 22.07.2021 

President Lagarde stressed that it would be 

too early to discuss whether the Asset Pur-

chase Programme (APP) could be increased 

after the PEPP might run out next March  
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European Fixed Income 

Another dovish tilt by the ECB 

The ECB’s new inflation target and strengthened forward guidance is a clear commit-

ment to maintain a highly accommodative monetary policy for an extended period of 

time. The potential end to the Pandemic Purchase Programme (PEPP) next year should 

not constitute an obstacle to providing ample monetary accommodation. We expect 

euro area real rates to remain at record low levels along with higher inflation expecta-

tions and a steeper yield curve. Euro area peripheral markets should be well supported. 

 

On July 8 2021, the ECB announced the introduction of its symmetric inflation target of 

2%, which does not explicitly aim to overshoot the inflation objective, but tolerates a period 

of above-target inflation rates. However, despite an increase in longer-term inflation ex-

pectations since the onset of the COVID pandemic, market-based measures are substan-

tially below the ECB’s target (Exhibit 1). Consequently, the ECB has strengthened its for-

ward guidance for policy rates, with a clear commitment to maintain a persistently accom-

modative monetary policy stance until the objective is reached. 

 

Forward guidance on policy rates and the substantial purchases of public sector bonds 

have pushed real yields to record low levels and so far caused inflation expectations to 

pick up along with steeper yield curves. It has also tightened peripheral and credit 

spreads, allowing for an efficient transmission of monetary policy to the whole of the euro 

area. As inflation expectations are still well below target, the achievement of the symmet-

ric 2% objective will require current policies to run for an extended period of time.  

 

 

The Pandemic Emergency Purchase Programme (PEPP) has borne the brunt of asset pur-

chases since its introduction in March 2020. It will run at least until March 2022 depend-

ing on the progress in the fight against the COVID-pandemic. The average monthly PEPP 

purchase volumes since April 2020 have averaged roughly 75bn EUR over all euro area 

countries while the regular Asset Purchase Programme (APP) is currently limited to only 

20bn per month (Exhibit 2). The ECB’s strengthened forward guidance implies that asset 

purchases will be maintained at a rapid pace even after PEPP has been phased out. As we 

have already noted (see our Cross Asset Weekly “Reducing PEPP purchases without col-

lateral damage”, 21st May 2021), we expect the envelope of the APP to be increased sub-

stantially to make up at least in part for the absence of PEPP purchases.  
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A symmetric inflation target and a new for-

ward guidance for rates  

Expect a continuation of current policies for 

an extended period of time 

Exhibit 1: Long-term inflation expectations still below the ECB’s target  Exhibit 2: PEPP was the main driver for asset purchases since 2020 

 

 

 
Source: Bloomberg, Bank J. Safra Sarasin, 21.07.2021  Source: Bloomberg, Bank J. Safra Sarasin, 21.07.2021 
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Given the size and the almost unlimited flexibility of the PEPP program, it is obvious that 

even with an upsized APP envelope, it will be a challenge to fully compensate for the ab-

sence of PEPP purchases. In 2020 and 2021, the ECB purchased substantially more than 

total net European government bond (EGB) issuance, effectively removing outstanding 

government bonds from the market. The APP provides less flexibility for the ECB as it 

comes with more restrictions such as issuer limits. Yet, maintaining capital keys has not 

been an area of contention for PEPP, in fact, purchases were closely aligned to the capital 

keys (Exhibit 3). A back-of-the-envelope calculation suggests that a 40bn to 50bn monthly 

purchase volume of an upsized APP – coupled with expected smaller EGB issuance in 

2022 – would still allow the ECB to take up new all net EGB issuance next year, thus 

providing significant monetary support while complying with restrictions (Exhibit 4). More-

over, the ECB has acted in a decisive and flexible manner within its mandate when it has 

seen the need to do more. Therefore, an end to PEPP will not be an obstacle to providing 

continued monetary accommodation. 

 

 

The ECB has given a clear commitment to maintain a highly accommodative monetary 

policy for the foreseeable future and has underlined the need for forceful and persistent 

monetary action to avoid negative deviations from the long-term inflation target. We ex-

pect real rates to remain at record low levels for the next 6 to 12 months and we see 

potential for higher inflation expectations along with a steeper yield curve. Peripheral mar-

kets should continue to be well supported (Exhibits 5, 6).  

 

A termination of PEPP will not be an obstacle 

to providing continued monetary accommo-

dation 

Exhibit 3: PEPP purchases closely aligned to required capital keys  Exhibit 4: APP can be easily upsized to take up all 2022 EGB issuance 

 

 

 
Source: ECB, EA Treasuries, Bank J. Safra Sarasin, 21.07.2021  Source: ECB, Bank J. Safra Sarasin, 21.07.2021 

Higher inflation expectations and somewhat 

steeper yield curves in the euro area 

Exhibit 5: Strengthened forward guidance should keep real yields low  Exhibit 6: The euro area periphery should be well supported 

 

 

 
Source: Bloomberg, Bank J. Safra Sarasin, 21.07.2021  Source: Bloomberg, Bank J. Safra Sarasin, 21.07.2021 
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Economic Calendar 

Week of 26/07 – 30/07/2021 

Country Time Item Date Unit 

Consensus 

Forecast Prev. 
 

Monday, 26.07.2021 

JN 02:30 Jibun Bank Japan PMI Manf. Jul P Index -- 52.4 

GE 10:00 IFO Expectations Jul  Index -- 104.0 

US 16:30 Dallas Fed Manf. Activity Jul Index 32.1 31.1 
 

 

Tuesday, 27.07.2021 

US 16:00 Conf. Board Present Situation Jul Index -- 157.7 

 16:00 Conf. Board Expectations Jul Index -- 107.0 

 16:00 Richmond Fed Manf. Index Jul Index 22.0 21.0 
 

 

Wednesday, 28.07.2021 

GE 08:00 GFK Consumer Confidence Jul Index -- -0.3 

FR 08:45 Consumer Confidence Jul Index -- 102.0 

US 13:00 MBA Mortgage Applications Jul 23 mom -- -4.0% 

 20:00 FOMC Rate Decision (upper band) Jul 28 % 0.25% 0.25% 

 20:00 Interest Rate on Excess Reserves Jul 28 % -- 0.15% 
 

 

Thursday, 29.07.2021 

GE 14:00 CPI EU Harmonised MoM Jul P mom -- 0.4% 

 14:00 CPI EU Harmonised YoY Jul P yoy -- 2.1% 

US 14:30 Core PCE QoQ 2QA qoq 6.0% 2.5% 
 

 

, 30.07.2021 

EU 11:00 CPI Core YoY Jul P yoy -- 0.9% 
 

Source: Bloomberg, J. Safra Sarasin as of 22.07.2021 



 

 

Cross-Asset Weekly 
23 July 2021 

8 | Cross-Asset Weekly 

Market Performance 

Global Markets in Local Currencies 

Government Bonds Current value Δ 1W Δ YTD TR YTD in % 

Swiss Eidgenosse 10 year (%) -0.36 -6 19 -0.7 

German Bund  10 year (%) -0.41 -6 16 -0.7 

UK Gilt  10 year (%) 0.57 -6 35 -2.6 

US Treasury  10 year (%) 1.28 -1 36 -1.8 

French OAT - Bund, spread (bp) 34 0 11  

Italian BTP - Bund, spread (bp) 105 -1 -6  
 

 

Stock Markets Level P/E ratio 1W TR in % TR YTD in % 

SMI - Switzerland 11’977 19.0 0.0 15.0 

DAX - Germany 15’515 14.9 -0.7 13.1 

MSCI Italy 788 13.6 -0.3 10.5 

IBEX - Spain 8’622 17.7 1.1 8.6 

DJ Euro Stoxx 50 - Eurozone 4’059 17.9 0.1 16.6 

MSCI UK 1’959 13.1 -0.8 10.5 

S&P 500 - USA 4’367 22.6 0.2 17.2 

Nasdaq 100 - USA 14’940 30.1 1.0 16.4 

MSCI Emerging Markets 1’326 14.0 -1.6 4.0 
 

 

Forex - Crossrates Level 3M implied 

volatility 

1W in % YTD in % 

USD-CHF 0.92 5.9 0.1 4.4 

EUR-CHF 1.08 3.9 -0.2 -0.1 

GBP-CHF 1.27 6.7 0.0 5.4 

EUR-USD 1.18 5.4 -0.3 -4.3 

GBP-USD 1.38 6.9 -0.1 1.0 

USD-JPY 110.3 5.6 0.2 6.9 

EUR-GBP 0.86 5.5 -0.2 -5.2 

EUR-SEK 10.22 4.8 -0.2 1.4 

EUR-NOK 10.42 8.5 -0.4 -0.8 
 

 

Commodities Level 3M realised 

volatility 

1W in % YTD in % 

Bloomberg Commodity Index 96 18.5 1.3 23.2 

Brent crude oil - USD / barrel 73 34.1 -1.4 43.8 

Gold bullion - USD / Troy ounce 1’808 12.6 -1.2 -4.6 
 

Source: J. Safra Sarasin, Bloomberg as of 22.07.2021 
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This document has been prepared by Bank J. Safra Sarasin Ltd (“Bank”) for information purposes only. It is not the result of financial research 

conducted. Therefore, the “Directives on the Independence of Financial Research” of the Swiss Bankers Association do not apply to this docu-

ment. 

This document is based on publicly available information and data (“the Information”) believed to be correct, accurate and complete. The Bank 

has not verified and is unable to guarantee the accuracy and completeness of the Information contained herein. Possible errors or incomplete-

ness of the Information do not constitute legal grounds (contractual or tacit) for liability, either with regard to direct, indirect or consequential 

damages. In particular, neither the Bank nor its shareholders and employees shall be liable for the views contained in this document. Third 

party data providers make no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data pro-

vided and shall have no liability for any damages of any kind relating to such data.  

This document does not constitute a request or offer, solicitation or recommendation to buy or sell investment instruments or services. It should 

not be considered as a substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor. You are reminded to read 

all relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax advice that you 

need. You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it in error please 

return or destroy it. 

Past performance is no indication of current or future performance. Investments in foreign currencies are subject to exchange rate fluctuations. 

Exchange rate risk will apply if the investor’s reference currency is not the same as the investment currency. Information containing forecasts 

are intended for information purpose only and are neither projections nor guarantees for future results and could differ significantly for various 

reasons from actual performance. The views and opinions contained in this document, along with the quoted figures, data and forecasts, may 

be subject to change without notice. There is no obligation on the part of Bank or any other person to update the content of this document. The 

Bank does not accept any liability whatsoever for losses arising from the use of the Information (or parts thereof) contained in this document. 

Neither this document nor any copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person. 

This information is not directed to any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such 

distribution is prohibited and may only be distributed in countries where its distribution is legally permitted. 

Source MSCI  

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a 

basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment 

advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data 

and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information 

is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its 

affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) 

expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringe-

ment, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event 

shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost 

profits) or any other damages. (www.msci.com) 

FTSE Russell: Fixed Income Indices 

Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2020. FTSE Russell is a 

trading name of certain of the LSE Group companies. “FTSE Russell®”, is a trade mark of the relevant LSE Group companies and is used by 

any other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns 

the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may 

rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant 

LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.” 

FTSE Russell: FTSE UK/FTSE Italia 

Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2020. FTSE Russell is a 

trading name of certain of the LSE Group companies. “FTSE®” is a trade mark(s) of the relevant LSE Group companies and is/are used by any 

other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the 

index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may 

rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant 

LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.” 

FTSE Russell: EPRA/NAREIT 

Source: London Stock Exchange Group plc and its group undertakings, including FTSE International Limited (collectively, the “LSE Group”), 

European Public Real Estate Association ("EPRA”), and the National Association of Real Estate Investments Trusts (“Nareit”) (and together the 
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“Licensor Parties”). © LSE Group 2020. FTSE Russell is a trading name of certain LSE Group companies. “FTSE®” and “Russell®” are a trade 

mark(s) of the relevant LSE Group companies and are used by any other LSE Group company under license. “Nareit®” is a trade mark of Nareit, 

"EPRA®" is a trade mark of EPRA and all are used by the LSE Group under license. All rights in the [NAME OF INDEX OF PARENT INDEX, e.g. 

FTSE EPRA/NAREIT Global] index(es) or data vest in the Licensor Parties. The Licensor Parties do not accept any liability for any errors or 

omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data 

from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The Licensor Parties do not promote, 

sponsor or endorse the content of this communication. 

JPM Indices  

Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index 

is used with permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright 2020, J.P. 

Morgan Chase & Co. All rights reserved. 

ICE Data Indices 

Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE Data, its affiliates and their respective third party suppliers disclaim 

any and all warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular pur-

pose or use, including the indices, index data and any data included in, related to, or derived therefrom. neither ICE Data, its affiliates or their 

respective third party providers shall not be subject to any damages or liability with respect to the adequacy, accuracy, timeliness or complete-

ness of the indices or the index data or any component thereof, and the indices and index data and all components thereof are provided on an 

“as is” basis and your use is at your own risk. ICE Data, its affiliates and their respective third party suppliers do not sponsor, endorse, or 

recommend Bank J. Safra Sarasin Ltd, or any of its products or services. 

Bloomberg 

Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collec-

tively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under 

license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloom-

berg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any 

warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any 

liability or responsibility for injury or damages arising in connection therewith. 

SMI 

SIX Swiss Exchange AG (“SIX Swiss Exchange”) is the source of SMI Indices® and the data comprised therein. SIX Swiss Exchange has not 

been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever 

(whether in negligence or otherwise) – including without limitation for the accuracy, adequateness, correctness, completeness, timeliness, and 

fitness for any purpose – with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI Indices® or 

its data. Any dissemination or further distribution of any such information pertaining to SIX Swiss Exchange is prohibited. 

Distribution Information 

Unless stated otherwise this document is distributed by Bank J. Safra Sarasin Ltd (Switzerland). 

The Bahamas: This publication is circulated to private clients of Bank J. Safra Sarasin (Bahamas) Ltd, and is not intended for circulation to 

nationals or citizens of The Bahamas or a person deemed ‘resident’ in The Bahamas for the purposes of exchange control by the Central Bank 

of The Bahamas. 

Dubai International Financial Centre (DIFC): This material is intended to be distributed by Bank J. Safra Sarasin Asset Management (Middle 

East) Ltd [“BJSSAM”] in DIFC to professional clients as defined by the Dubai Financial Services Authority (DFSA). BJSSAM is duly authorised 

and regulated by DFSA. If you do not understand the contents of this document, you should consult an authorised financial adviser. This material 

may also include Funds which are not subject to any form of regulation or approval by the Dubai Financial Services Authority (“DFSA”). The 

DFSA has no responsibility for reviewing or verifying any Issuing Document or other documents in connection with these Funds. Accordingly, 

the DFSA has not approved the Issuing Document or any other associated documents nor taken any steps to verify the information set out in 

the Issuing Document, and has no responsibility for it. The Units to which the Issuing Document relates may be illiquid and/or subject to re-

strictions on their resale. Prospective purchasers should conduct their own due diligence on the Units. 

Germany: This publication/information is being distributed in Germany by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 

Frankfurt am Main, for information purposes only and does not lodge claim to completeness of product characteristics. Insofar as information 

on investment funds is contained in this publication, any product documents, are available on request free of charge from J. Safra Sarasin 

(Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main in English and German language.To the extent that indicative investment 

options or portfolio structures are included, the following applies: The indicative investment options or portfolio structures presented in these 

documents and the underlying model calculations are based on the information and data provided to us in the context of the asset advisory 

discussion, and we have not checked them for accuracy or completeness. The indicative investment option/portfolio structure described here 
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is thus intended as a guide and does not make any claim to comprehensive suitability but aims to inform you about the general possibilities 

that an investment entails. In order to provide you with a final investment recommendation that is tailored to your specific situation, we need 

further information, in particular on your investment goals, risk tolerance, experience and knowledge of financial services and products and 

your financial situation. This publication is intended to be distributed by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 

Frankfurt am Main to clients domiciled or having their registered office in Germany and is directed exclusively at institutional clients who intend 

to conclude investment business exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial services 

institutions, capital management companies and insurance companies, provided that they have the necessary permission for the business 

operation and are subject to supervision, as well as medium and large corporations within the meaning of the German Commercial Code (sec-

tion 267 (2) and (3) HGB). 

Gibraltar: This marketing document is distributed from Gibraltar by Bank J. Safra Sarasin (Gibraltar) Ltd, First Floor Neptune House, Marina Bay, 

Gibraltar to its clients and prospects.  Bank J. Safra Sarasin (Gibraltar) Ltd whose Registered Office is 57/63 Line Wall Road, Gibraltar offers 

wealth and investment management products and services to its clients and prospects. Incorporated in Gibraltar with registration number 

82334. Bank J. Safra Sarasin (Gibraltar) Ltd is authorised and regulated by the Gibraltar Financial Services Commission. Telephone calls may 

be recorded. Your personal data will be handled in accordance with our Data and Privacy Statement. Where this publication is provided to you 

by Bank J. Safra Sarasin (Gibraltar) Limited: This document is approved as a marketing communication for the purposes of the Financial Ser-

vices Act 2019; Nothing in this document is intended to exclude or restrict any liability that we owe to you under the regulatory system that 

applies to us, and in the event of conflict, any contrary indication is overridden; You are reminded to read all relevant documentation before 

making any investment, including risk warnings, and to seek any specialist financial or tax advice that you need; You are not permitted to pass 

this document on to others, apart from your professional advisers. If you have received it in error please return or destroy it. 

Hong Kong: This document is disseminated by Bank J. Safra Sarasin Ltd., Hong Kong Branch in Hong Kong. Bank J. Safra Sarasin Ltd, Hong 

Kong Branch is a licensed bank under the Hong Kong Banking Ordinance (Cap. 155 of the laws of Hong Kong) and a registered institution under 

the Securities and Futures Ordinance (cap. 571 of the laws of Hong Kong). 

Luxemburg: This publication is distributed in Luxembourg by Banque J. Safra Sarasin (Luxembourg) SA (the “Luxembourg Bank”), having its 

registered office at 17-21, Boulevard Joseph II, L-1840 Luxembourg, and being subject to the supervision of the Commission de Surveillance 

du Secteur financier – CSSF. The Luxembourg Bank merely agrees to make this document available to its clients in Luxembourg and is not the 

author of this document. This document shall not be construed as a personal recommendation as regards the financial instruments or products 

or the investment strategies mentioned therein, nor shall it be construed as and does not constitute an invitation to enter into a portfolio 

management agreement with the Luxembourg Bank or an offer to subscribe for or purchase any of the products or instruments mentioned 

therein. The information provided in this document is not intended to provide a basis on which to make an investment decision. Nothing in this 

document constitutes an investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appro-

priate for individual circumstances. Each client shall make its own appraisal. The liability of the Luxembourg Bank may not be engaged with 

regards to any investment, divestment or retention decision taken by the client on the basis of the information contained in the present docu-

ment. The client shall bear all risks of losses potentially incurred as a result of such decision. In particular, neither the Luxembourg Bank nor 

their shareholders or employees shall be liable for the opinions, estimations and strategies contained in this document. 

Monaco: In Monaco this document is distributed by Banque J.Safra Sarasin (Monaco) SA, a bank registered in “Principauté de Monaco” and 

regulated by the French Autorité de Contrôle Prudentiel et de Résolution (ACPR) and Monegasque Government and Commission de Contrôle 

des Activités Financières («CCAF»). 

Panama: This publication is distributed, based solely on public information openly available to the general public, by J. Safra Sarasin Asset 

Management S.A., Panama, regulated by the Securities Commission of Panama. 

Qatar Financial Centre (QFC): This material is intended to be distributed by Bank J. Safra Sarasin (QFC) LLC, Qatar [“BJSSQ”] from QFC to 

Business Customers as defined by the Qatar Financial Centre Regulatory Authority (QFCRA) Rules. Bank J. Safra Sarasin (QFC) LLC is authorised 

by QFCRA. This material may also include collective investment scheme/s (Fund/s) that are not registered in the QFC or regulated by the 

Regulatory Authority. Any issuing document / prospectus for the Fund, and any related documents, have not been reviewed or approved by the 

Regulatory Authority. Investors in the Fund may not have the same access to information about the Fund that they would have to information 

of a fund registered in the QFC; and recourse against the Fund, and those involved with it, may be limited or difficult and may have to be pursued 

in a jurisdiction outside the QFC. 

Singapore: This document is disseminated by Bank J. Safra Sarasin Ltd., Singapore Branch in Singapore. Bank J. Safra Sarasin, Singapore 

Branch is an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110), a wholesale bank licensed under the Singapore 

Banking Act (Cap. 19) and regulated by the Monetary Authority of Singapore. 

United Kingdom: This document is distributed from the UK by Bank J. Safra Sarasin (Gibraltar) Ltd, London Branch, 47 Berkeley Square, London, 

W1J 5AU, United Kingdom to its clients and prospects. Bank J. Safra Sarasin (Gibraltar) Ltd whose Registered office is 57 – 63 Line Wall Road, 

Gibraltar, offers wealth and investment management products and services to its clients and prospects through Bank J. Safra Sarasin (Gibraltar) 
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Ltd, London Branch. Registered as a foreign company in the UK number FC027699. Authorised by the Gibraltar Financial Services Commission 

and subject to limited regulation in the United Kingdom by the Financial Conduct Authority and the Prudential Regulation Authority. Registration 

number 466838. Details about the extent of our regulation by the Financial Conduct Authority and Prudential Regulation Authority are available 

from us on request. Telephone calls may be recorded. Your personal data will be handled in accordance with our Privacy Statement. Where this 

publication is provided to you by Bank J. Safra Sarasin (Gibraltar) Limited, London Branch: This document is approved as a financial promotion 

for the purposes of s.21 of the Financial Services and Markets Act 2000; Nothing in this document is intended to exclude or restrict any liability 

that we owe to you under the regulatory system that applies to us, and in the event of conflict, any contrary indication is overridden; You are 

reminded to read all relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax 

advice that you need; You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it 

in error please return or destroy it. 
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