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Don’t miss the Swiss National Bank meeting
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At our monthly forecast and strategy update, inflation remained our main concern. Energy
prices keep on rising and agricultural prices remain at a high level. Elevated prices of fertilizers and the war in Ukraine provide little hope of a quick trend reversal. While inflation
in the US has likely peaked already, we still see some upside risks in Europe for the coming
months. Labour markets remain very tight in both the US and Europe such that we need
to assume higher wage growth going forward – possibly even at a time when the US or
European economy is sliding into a recession. This will limit central banks’ future leeway
to support the economy and financial markets.
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For next week we note that there was too little discussion about a potential rate hike by
the Swiss National Bank (SNB) next Thursday. We think that it is wrong to assume the SNB
would only hike its policy rate after the ECB. The Swiss economy is doing better than the
euro area. Its real effective exchange rate is not overvalued anymore, inflation is above its
target range, and the tight labour market bears the risk of higher wage growth in the coming quarters. We see no reason for the SNB to wait longer and note that this would lead to
upward risks for the Swiss franc that has lost against the euro in the past few days.
On the markets side, we believe that the further upside should be limited from here, while
noting that the risk/return trade-off has improved for government bonds. We maintain our
cautious stance on credit as rising real yields and a more meaningful slowdown of the
global economy continue to present a difficult environment. In FX, the dollar seems to
have started to reverse its year-to-date upward trend. In our view, the diminishing policy
gap between ECB and Fed improves the outlook for the euro. Within equities, while we
remain cautious on the market in general, we further re-allocate towards US equities and
growth sectors. We upgrade US equities to most preferred, after upgrading growth sectors
at the beginning of May.
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We have revised down our growth forecast for China for this year. We have further increased our inflation forecasts for the euro area and Switzerland for this year and next
as commodity and food prices do not reverse their trend yet and tight labour markets
make stronger future wage growth more likely. We have also revised down our 2023
growth forecasts for most countries– now explicitly assuming a recession in the US in
the second half of that year. Central banks will contribute to this slowdown by increasing
their policy rates to at least neutral levels in the coming 12 months. For this year, we
are now expecting the ECB and the SNB to hike their policy rates at all their meetings
this year. In the US, we see that a sufficient number of policy rate hikes are priced in.
We therefore take a more balanced view on the US bond market. For this reason we also
believe that the US dollar has little potential to increase from here. Beyond, we believe
that the Swiss franc should remain strong, given the probability that the SNB lifts its
policy rate next week. While government bond yields may be close to peaking and we
remain cautious on credit. (See our forecast overview table on page 8.)

Global macro
Economic growth outside China has held up
quite well in the second quarter despite the
negative shocks

Economic growth in advanced economies has held up reasonably well so far this quarter,
despite the likely contraction in China and the negative impact from the war in Ukraine.
The manufacturing and services PMI for the world excluding China have remained at relatively elevated levels for the past 6 months, with the exception of an Omicron-induced
drop in January (Exhibit 1). What’s more, tight lockdowns in China and disruptions to its
own production system have had, so far, only a surprisingly small impact on global supply
chains. Indeed, the Global Supply Chain Pressures Index put together by the New York Fed
increased a bit in April, but fell again in May (Exhibit 2).

Exhibit 1: PMIs outside China have held up reasonably well in Q2

Source: Macrobond, Bank J. Safra Sarasin, 07.06.2022

Downward revision of our China growth forecast
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Exhibit 2: Limited impact of China’s lockdown on global supply chains

Source: Macrobond, Bank J. Safra Sarasin, 07.06.2022

We revised down our 2022 China growth forecast from 4.7% to 3.9%. COVID restrictions
in April and May had a severe impact on activity and we only expect a gradual normalization in June. As a result, we expect a contraction in Q2 of -1.8% qoq. We then see a rebound
in Q3, driven mainly by industrial activity and government investment (Exhibit 3). Consumption will take longer to improve as we expect weakness in the labour market to persist throughout the year. We also expect the real estate sector to see its trough currently .
It will only marginally improve in the rest of 2022. Normalization of the economy and base
effects should propel 2023 growth to 5.3%.
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Policy easing to come into effect in H2

Our forecast is based on two main assumptions: First, we assume that China will maintain
its dynamic zero COVID strategy until H1 2023. We think that the Chinese government will
take that time to vaccinate the population, especially the elderly, with the local mRNA
boosters which are still under clinical trial. Better preparation with mass testing and detection imply that it should be more successful at keeping COVID cases low and lockdowns
small. We therefore assume that COVID lockdowns, if any, will not be material to the overall dynamic of the economy in H2. Second, the growth forecast is based on already -announced stimulus packages and policy easing (see more detail here).
Exhibit 3 : We expect Chinese growth to bottom out in Q2
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Source: Macrobond, Bank J. Safra Sarasin, 08.06.2022

The war in Ukraine is unlikely to go away anytime soon, which should keep commodity
prices and inflation elevated for some time

Beyond the headwinds from China, the war in Ukraine is unlikely to stop any time soon,
which should keep commodity prices elevated. Grain and global food prices will probably
rise further as next year’s harvest in Ukraine, and in some other producers, is likely to be
poor, in part due to a lack of fertilisers and seeds. The energy and food contributions to
global inflation is therefore likely to remain elevated, which will keep upward pressure on
inflation expectations, in particular in countries that are big net importers of energy and/or
food. Among advanced economies, we have revised up our inflation forecast s for the euro
area to 7.2%, from 6.5%, for 2022 and to 3.3%, from 2.8%, for 2023. We now expect euro
area inflation to remain higher than in the US for the next 12 months (Exhibit 4).

The ECB and the SNB will hike policy rates at
all their meetings this year

Central banks have little choice but to raise their interest rates to a least neutral levels as
fast as possible. We now expect the ECB to raise rates by 25bp at its next six meetings –
noting the clear risk of a 50bp hike in September which is the new ECB base case as
indicated at its meeting this week. We also expect the Swiss National Bank (SNB) to increase its policy rate by 25bp on a quarterly basis with the first one coming next week.
Contrary to the consensus we believe that it does not make sense for the SNB to wait until
the ECB has started hiking. The Swiss economy is in a stronger position than the euro
area, inflation is outside its target band, the labour market is very t ight and the real effective exchange rate is slightly below its ten year average. Hence, we don’t regard the exchange rate as overvalued anymore.

Euro area growth to slow from 2.7% in 2022
to 1.2% in 2023

But higher inflation and tighter policy are likely to weigh on economic growth more than
previously expected, and we have revised down our euro area GDP growth forecast for
2023 from 2.0 to 1.2%. (We increased our 2022 forecast slightly to 2.7% as an exceptionally strong inventory built-up and quarterly growth rate in Ireland lead to a revision of the
growth rate for the first quarter from 0.3% to 0.6%. We note though that Irish GDP data is
very volatile and that this is giving the wrong economic signal). More broadly, our indicators suggest that the sharp repricing of policy rates since the start of the year has already
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tightened global financial conditions significantly. This will hurt the interest-rate-sensitive
parts of the economy later this year, such as the manufacturing and construction sectors
(Exhibit 5).
Exhibit 4: Euro area’s inflation to outpace the US’
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Exhibit 5: Manufacturing PMI to fall below 50 by year end
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Source: Macrobond, Bank J. Safra Sarasin, 07.06.2022

We see the US economy falling into recession
in 2H23

Source: Macrobond, Bank J. Safra Sarasin, 07.06.2022

Finally, our models shown in Exhibit 6 suggest that the probability of a US recession in 18
months’ time has risen above 30% (which is above the minimum threshold that is associated with a subsequent recession). We have therefore included this signal in our forecasts
and expect two consecutive negative quarters with negative growth in the second half of
2023. Still, for the moment we expect the recession to be quite shallow as it would not be
associated with a big shock, such as a financial crisis, but rather by some adjustment in
inventories and in the housing market. We note that banks’ and households’ balance
sheets are much healthier than prior to the financial crisis and a drop in house prices
should not create the same domino effect in the financial system as in 2008-2009. However, we also note that the tight labour market means that inflationary pressures are probably fading less fast than in previous recession. This implies that central banks will have
less leeway to support their economies with lower policy rates, making any subsequent
recovery more shallow.
Exhibit 6: Risks of a US recession are small in the near term but are quite elevated for 2023
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The probabilites of recession 6 and 12 months ahead reflect the average
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Source: Macrobond, Bank J. Safra Sarasin, 07.06.2022

Fixed income & credit and FX
High inflation continues to exert pressure on
central banks to tighten financial conditions
quickly
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The upward pressure on prices has remained high, reflected in persistently high April inflation prints. Year-on-year, inflation continues to be driven by higher commodity prices,
along with COVID-induced Chinese supply disruptions, which are exerting upward pressure
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on prices. In order to keep the demand side of the equation at bay and to remain credible,
central banks may need to tighten financial conditions even faster. As a result, policy rate
expectations have risen again as of late. The surge in yields was particularly pronounced
for the euro area, where markets have started to price in a 50bp rate hike in September
– the new base case of the ECB as indicated at its June meeting.
Risk/return mix has improved for DM government fixed income instruments, yet we remain cautious on credit

Against the backdrop of the slowing global cycle, we however stick to our view that upward
pressure on yields should be limited, going forward. Moreover, we note that given the recent surge in yields, the risk/return mix has improved for developed market government
(DM) fixed income instruments, which has led us bring back our previous underweight
back to neutral. We maintain a cautious stance on credit as rising real yields and a more
meaningful slowdown of the global economy continue to present a difficult environment.

FX: US dollar could have peaked in May

Over the past weeks, the US dollar seems to have started to reverse its year-to-date upward trend (Exhibit 7). Until recently, the currency had benefited in particular from the
Fed’s hawkishness, along with the war in Ukraine and weak Chinese growth, which directly
feeds into global macro dynamics. But while these forces are unlikely to wane anytime
soon, it increasingly looks like the dollar could have peaked in May.

Exhibit 7: US dollar likely peaked in May

Exhibit 8: Yields argue for a stronger euro
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Diminishing monetary policy gap between ECB
and Fed to act as a euro tailwind

Beyond the likely continuation of the rebound in commodity-linked currencies (which are
still lagging the underlying commodity dynamics), this development should also be driven
by a stronger euro. Given that European inflation prints for April came in unexpected ly
high, the ECB will need to tighten its monetary policy much faster than previously anticipated. Diminishing the policy gap between ECB and Fed, this should act as a tailwind for
the euro going forward (Exhibit 8). In consequence, we have turned more constructive on
the euro and revised our year-end target for EUR-USD up from 1.05 to 1.1.

Stagflationary risks should continue to weigh
on pound sterling

While we think that the dollar should weaken against the big bulk of G10 currencies, we
are less positive on the British pound. Against the backdrop of high stagflationary risks in
the UK, market expectations on the BoE’s policy rate hike trajectory are looking somewhat
overdone and will likely drop. In our view, this should exert further downward pressure on
the British currency, along with the slowing global cycle.

SNB policy rate lift-off in June would push
EUR-CHF back towards parity

Furthermore, we note that we see the probability that the SNB could lift off its policy rate
much earlier than commonly expected. With both manufacturing and services outpacing
the euro area and unemployment at a multi-year low, the Swiss economy finds itself in a
very robust condition. Moreover, inflation is likely to print above the targeted rang e for
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longer, while the Swiss franc’s real exchange rate has dropped below its 10y average (Exhibit 9). Hence we conjecture that the SNB will lift off its policy rate at its meeting next
week. We think that this move will catch the market by surprise and push EUR-CHF back
towards parity.

Equities
US inflation has likely peaked, marking a
change in the dynamics between the Fed, the
cycle and the market

Equity market dynamics are shifting in response to the peak in inflation, which has likely
been reached in the US in March. As a result, market expectations for Fed hikes have
levelled off and the rise in US real yields has stalled. This is crucial for equity valuations.
They benefitted from record low real yields in 2020 and 2021, before de -rating sharply
over recent months as real yields shot up in response to the Fed’s new-found hawkishness
(Exhibit 10). A moderating inflation path would allow the Fed to lean back somewhat and
assess the impact of higher yields on the cycle. Not to say that the Fed will fla tten the rate
trajectory, yet it appears unlikely that more hikes will be added to what’s already priced if
inflation doesn’t surprise to the upside.

Exhibit 10: Market weakness YTD has been a function of the Fed
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Exhibit 11: Fed pressure may ease as inflation moderates
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We have turned more upbeat on growth sectors and are now lifting US equities to most
preferred

Such an environment would provide more room for those segments of the market to outperform which have been affected most severely by the rise in real rates since the beginning of the year, namely long-duration growth sectors. As a result, we think the rout in
growth should be over for now and expect them to outperform from a tactical point of view.
After moving the tech-heavy sectors, tech, communication services and consumer discretionary to “most preferred” at the beginning of May, we also upgrade US equities to most
preferred and downgrade Swiss equities to neutral.

Earnings downgrades are becoming key risk
for the market over coming months

Yet, we don’t think that the market will move back to previous highs any time soon, rather
than seeing more downside in the months ahead. What’s likely to change though is the
anatomy of this bear market. While the decline in valuations accounted for the downside
since the beginning of the year, further weakness should predominantly be a function of
earnings downgrades.

All sectors but commodity-heavy energy and
materials are seeing net downgrades already

Net revisions (upgrades minus downgrades) have already been negative in recent weeks
(Exhibit 13) and downgrades have broadened. Energy and materials are the only sectors
in the market which are still seeing more upgrades than downgrades. Given the softness
of the economic data and the broadening of downgrades, it is only a question of time until

6 | Cross-Asset Weekly

Cross-Asset Weekly
10 June 2022
consensus earnings levels start to drop for 2022 and 2023 more severely. Quite worrisome is the fact that little could be done if the downturn worsens as fiscal and monetary
support is limited by already elevated inflation rates.
Exhibit 13: Earnings downgrades set to accelerate

Exhibit 14: All sectors but commodities are now seeing downgrades

60%
12

4

2009

2011

2013

2015

2019

2021

Source: Refinitiv, Bank J. Safra Sarasin, 09.06.2022

Consumer disc.

Staples

Comm. services

-16
2017

Health care

-12

US ISM mfg, 6m chg (rhs)

Globl ex enrg & mat

MSCI AC World 3m net EPS revisions, 2m lag

Globl ex enrg

-60%

Global

-8

Tech

-40%

Industrials

-40%

-20%

-4

Financials

-20%

1 month ago

0%

0

Utilities

0%

Latest

20%

Materials

20%

-80%
2007

40%

8

Energy

40%

3-month net earnings revisions

60%

Source: Refinitiv, Bank J. Safra Sarasin, 09.06.2022

We stick to our cautious view on the market, yet move our relative allocation further into
US equities and growth sectors.
Exhibit 5: Our regional and sector preferences

Exhibit 6: Our end-year targets
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Table 1: JSS Forecast overview
Breakdown per Asset Class
Equities Countries / Regions
USA
Eurozone
Switzerland
United Kingdom
Japan
Emerging Markets
China
Equity Sectors
Energy
Materials
Industrials
Consumer Discretionary
Consumer Staples
Health Care
Banks
Insurance
Information Technology
Communication Services
Real Estate
Utilities
Fixed Income Performance
US Treasuries
German Bunds
UK Gilts
Swiss Eidgenossen
EM USD Government Bonds
EM USD Corporate Bonds
EM LC Government Bonds




Overweight

Neutral

Stock Index Price Targets











S&P 500
MSCI UK
DJ Euro Stoxx 50
DAX
SMI
MSCI Japan
MSCI EM
MSCI China

US Fed Funds
EUR Depo Rate

CHF Saron

BoE Base Rate

JP O/N Call Rate





USA

Germany

Switzerland
United Kingdom
Japan



EUR-CHF
EUR-USD

EUR-GBP

USD-JPY
USD-CHF

USD-CNY
Underweight


4’161
2’189
3’807
14’557
11’534
1’197
1’061
71

17.6
10.6
12.2
11.7
16.5
12.9
11.5
10.5

4’300
2’100
3’800
14’000
12’300
1’280
1’100
71

4’100
2’100
3’750
13’000
13’000
1’300
1’100
73

07.06.

3Q22

4Q22

4Q23

1.00
-0.50
-0.71
1.00
-0.05

2.15
0.00
-0.25
1.50
-0.10

2.65
0.50
0.00
1.75
-0.10

2.40
1.00
0.50
1.50
-0.10

07.06.

3Q22

4Q22

4Q23

2.97
1.29
0.95
2.19
0.25

2.80
1.35
1.25
2.10
0.25

2.80
1.35
1.20
2.00
0.25

2.40
1.25
1.10
1.75
0.30

07.06.

3Q22

4Q22

4Q23

1.04
1.07
0.85
133
0.97
6.67

1.00
1.08
0.86
125
0.93
6.60

1.00
1.10
0.87
122
0.91
6.50

1.00
1.12
0.88
115
0.89
6.40

2021

2022

2023

5.8
4.7
5.4
2.6
3.7
0.6
7.4
2.6
8.0
0.9

2.6
7.1
2.7
7.2
2.7
2.6
3.4
8.5
3.9
2.0

1.4
3.1
1.2
3.3
1.4
2.0
0.4
4.3
5.3
1.9

Macro Forecasts
US
Euroland
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China
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Long-term trends
Moving towards a new macroeconomic policy regime
Raphael Olszyna-Marzys
International Economist
raphael.olszyna-marzys@jsafrasarasin.com
+41 58 317 32 69

The pandemic and the war in Ukraine appear to have accelerated a shift towards a new
macroeconomic policy regime. This is important as regimes shape policy goals, the instruments to reach them, and the instrument settings. As a result, the mix between
growth and inflation, and the correlation between asset classes, tend to evolve. One
implication of the new regime, in our view, will be structurally higher interest rates.

A change in the macroeconomic regime tends
to have a profound impact on the economy
and financial markets

Last week we published a research note that delves into the implications of a macroeconomic regime change, which we briefly summarize here. Regimes are very important as
they are the prism through which economists analyse the behaviour of the economy. They
shape policy goals, the instruments to reach them, and the instrument settings. What’s
more, regimes rarely change; we have lived through three since the end of WWII – Keynesian economics until the end of the 1970s, monetarism during the 1980s, and new Keynesian economics after that. But when they do, they tend to have a profound impact on the
economy and financial markets, with historical correlations between different asset cla sses changing or even switching signs (Exhibit 1). In part, this reflects the extent to which
real economic growth and inflation behave under these different regimes.

There has been growing dissatisfaction with
the previous regime. The pandemic and the
war in Ukraine have accelerated a move to
something new

The new Keynesian regime, which has been prevailing since the mid-90s, was already
under pressure in the few years that preceded the pandemic. There was a growing sense
that it did not do a good job of fostering a strong and widespread recovery after the financial crisis, that it had failed to tackle a chronic lack of demand, and had contributed to
unacceptable income and wealth inequalities. The pandemic exposed and accentuated
these inequalities, and persuaded policymakers not to repeat the same mistakes.

The new regime is likely to incorporate a
broader set of objectives and put fiscal policy
at its core. One possible implication is that interest rates will be structurally higher

In our view, the contours of the new paradigm are becoming increasingly clear: Fiscal policy is set to remain more active, and reducing social inequalities is likely to climb back to
the top of policymakers’ priority list. If well designed, such a regime could help prevent the
return of ‘secular stagnation’ – a state of weak economic growth, low inflation and low
interest rates that characterised the decade following the financial crisis. But such a transition doesn’t come without risks. A case in point is the surge in inflation over the past
year suggesting that any transition is likely to be bumpy, or, if not managed effectively,
could undermine the perceived benefits and leave policymakers without a clear compass.
Exhibit 1: The stock-bond correlation has evolved under different policy regimes

Source: Macrobond, Bank J. Safra Sarasin, 07.06.2022
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Economic Calendar
Week of 13/06 – 17/06/2022
Date

Unit

Consensus
Forecast Prev.

Monday, 13.06.2022
UK
8:00
Industrial Production
8:00
Manufacturing Production

Apr
Apr

mom
mom

---

-0.2%
-0.2%

Tuesday, 14.06.2022
DE
8:00
CPI
8:00
CPI
11:00 ZEW Expectations
US
14:30 PPI
14:30 PPI Ex Food and Energy

May
May
Jun
May
May

mom
yoy
Index
mom
mom

0.90%
7.90%
-30.0
0.8%
0.6%

0.90%
7.90%
-34.3
0.5%
0.4%

Wednesday, 15.06.2022
JN
1:00
Core Machine Orders
CN
4:00
Industrial Production
4:00
Retail Sales
EMU
11:00 Industrial Production
US
13:00 MBA Mortgage Applications
14:30 Empire Manufacturing

Apr
May
May
Apr
Jun 10
Jun 10

mom
yoy
yoy
mom
weekly
Index

May
May
Jun

mom
mom
Index

Country

Time

Item

14:30
14:30
16:00

Import Price Index
Export Price Index
NAHB Housing Market Index

20:00

Fed meeting

Thursday, 16.06.2022
UK
13:00 BoE meeting
US
14:30 Housing Starts
14:30 Philadelphia Fed Business Outlook
14:30

Initial Jobless Claims

Friday, 17.06.2022
EMU
11:00 CPI
11:00 CPI
11:00 CPI core
US
15:15 Industrial Production

May
Jun

-1.20% 7.10%
-1.00% -2.90%
-7.10% -11.10%
0.70% -1.80%
-6.50%
2.50 11.60
1.2%
0.0%
1.4%
0.6%
69.0

69.0

1714k

1724k

5.0

2.6
229k

8.1%
0.8%
3.8%
0.4%

7.4%
0.8%
3.8%
1.1%

Index

Jun 11 weekly

May
May
May
May

yoy
mom
yoy
mom

Source: Bloomberg, J. Safra Sarasin as of 07.06.2022
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Market Performance
Global Markets in Local Currencies
Government Bonds
Swiss Eidgenosse 10 year (%)
German Bund 10 year (%)
UK Gilt 10 year (%)
US Treasury 10 year (%)
French OAT - Bund, spread (bp)
Italian BTP - Bund, spread (bp)
Stock Markets

Current value

Δ 1W

Δ YTD

TR YTD in %

1.09
1.43
2.32
3.04
56
221

5
15
17
11
3
8

122
160
135
153
18
86

-8.1
-12.2
-9.0
-11.1

Level

P/E ratio

1W TR in %

TR YTD in %

11’322
14’199
749
8’711
3’724
2’154
4’018
12’270
1’067

16.4
11.8
9.0
12.0
11.9
10.4
17.6
22.0
11.7

-1.5
-2.0
-2.5
-0.4
-1.9
-0.6
-3.8
-4.8
0.6

-9.7
-10.6
-12.7
1.7
-11.0
5.6
-15.1
-24.5
-12.5

Forex - Crossrates

Level

3M implied
volatility

1W in %

YTD in %

USD-CHF
EUR-CHF
GBP-CHF
EUR-USD
GBP-USD
USD-JPY
EUR-GBP
EUR-SEK
EUR-NOK

0.98
1.04
1.22
1.06
1.25
133.9
0.85
10.51
10.17

8.6
7.0
8.6
8.1
9.3
11.5
7.0
7.1
9.8

1.7
0.8
1.7
-0.9
0.0
2.3
-0.9
0.4
0.6

7.1
0.5
-0.9
-6.2
-7.5
16.4
1.4
2.7
1.9

Commodities

Level

3M realised
volatility

1W in %

YTD in %

Bloomberg Commodity Index
Brent crude oil - USD / barrel
Gold bullion - USD / Troy ounce

137
127
1’844

22.0
41.2
12.1

2.8
3.6
-1.3

37.3
61.9
1.6

SMI - Switzerland
DAX - Germany
MSCI Italy
IBEX - Spain
DJ Euro Stoxx 50 - Eurozone
MSCI UK
S&P 500 - USA
Nasdaq 100 - USA
MSCI Emerging Markets

Source: J. Safra Sarasin, Bloomberg as of 07.06.2022
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Important legal Information
This document has been prepared by Bank J. Safra Sarasin Ltd (“Bank”) for information purposes only. It is not the result of financial research
conducted. Therefore, the “Directives on the Independence of Financial Research” of the Swiss Bankers Association do not apply to this document.
This document is based on publicly available information and data (“the Information”) believed to be correct, accurate and complete. The Bank
has not verified and is unable to guarantee the accuracy and completeness of the Information contained herein. Possible errors or incompleteness of the Information do not constitute legal grounds (contractual or tacit) for liability, either with regard to direct, indirect or consequential
damages. In particular, neither the Bank nor its shareholders and employees shall be liable for the views contained in this document. Third
party data providers make no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data provided and shall have no liability for any damages of any kind relating to such data.
This document does not constitute a request or offer, solicitation or recommendation to buy or sell investment instruments or services. It should
not be considered as a substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor. You are reminded to read
all relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax advice that you
need. You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it in error please
return or destroy it.
Past performance is no indication of current or future performance. Investments in foreign currencies are subject to exchange rate fluctuations.
Exchange rate risk will apply if the investor’s reference currency is not the same as the investment currency. Information containing forecasts
are intended for information purpose only and are neither projections nor guarantees for future results and could differ significantly for various
reasons from actual performance. The views and opinions contained in this document, along with the quoted figures, data and forecasts, may
be subject to change without notice. There is no obligation on the part of Bank or any other person to update the content of this document. The
Bank does not accept any liability whatsoever for losses arising from the use of the Information (or parts thereof) contained in this document.
Neither this document nor any copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person.
This information is not directed to any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such
distribution is prohibited and may only be distributed in countries where its distribution is legally permitted.
Bloomberg
“Bloomberg®” and the referenced Bloomberg Index/Indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg
Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes
by Bank J. Safra Sarasin Ltd. Bloomberg is not affiliated with Bank J. Safra Sarasin Ltd, and Bloomberg does not approve, endorse, review, or
recommend the financial instrument(s) mentioned in this publication. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to the financial instrument(s) mentioned in this publication.
ICE Data Indices
Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE Data, its affiliates and their respective third party suppliers disclaim
any and all warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or use, including the indices, index data and any data included in, related to, or derived therefrom. Neither ICE Data, its affiliates or their
respective third party providers shall not be subject to any damages or liability with respect to the adequacy, accuracy, timeliness or completeness of the indices or the index data or any component thereof, and the indices and index data and all components thereof are provided on an
“as is” basis and your use is at your own risk. ICE Data, its affiliates and their respective third party suppliers do not sponsor, endorse, or
recommend Bank J. Safra Sarasin Ltd, or any of its products or services.
J.P. Morgan
Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index
is used with permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright 2020, J.P.
Morgan Chase & Co. All rights reserved.
MSCI Indices
Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not
be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The
MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively,
the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, time-

12 | Cross-Asset Weekly

Cross-Asset Weekly
10 June 2022
liness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.msci.com)
SMI
SIX Swiss Exchange AG (“SIX Swiss Exchange”) is the source of SMI Indices® and the data comprised therein. SIX Swiss Exchange has not
been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever
(whether in negligence or otherwise) – including without limitation for the accuracy, adequateness, correctness, completeness, timeliness, and
fitness for any purpose – with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI Indices® or
its data. Any dissemination or further distribution of any such information pertaining to SIX Swiss Exchange is prohibited.
Distribution Information
Unless stated otherwise this publication is distributed by Bank J. Safra Sarasin Ltd (Switzerland).
The Bahamas: This publication is circulated to private clients of Bank J. Safra Sarasin (Bahamas) Ltd, and is not intended for circulation to
nationals or citizens of The Bahamas or a person deemed ‘resident’ in The Bahamas for the purposes of exchange control by the Central Bank
of The Bahamas.
Dubai International Financial Centre (DIFC): This material is intended to be distributed by Bank J. Safra Sarasin Asset Management (Middle
East) Ltd [“BJSSAM”] in DIFC to professional clients as defined by the Dubai Financial Services Authority (DFSA). BJSSAM is duly authorised
and regulated by DFSA. If you do not understand the contents of this document, you should consult an authorised financial adviser. This material
may also include Funds which are not subject to any form of regulation or approval by the Dubai Financial Services Authority (“DFSA”). The
DFSA has no responsibility for reviewing or verifying any Issuing Document or other documents in connection with these Funds. Accordingly,
the DFSA has not approved the Issuing Document or any other associated documents nor taken any steps to verify the information set out in
the Issuing Document, and has no responsibility for it. The Units to which the Issuing Document relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on the Units.
Germany: This marketing publication/information is being distributed in Germany by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 68, 60311 Frankfurt am Main, for information purposes only and does not lodge claim to completeness of product characteristics. Insofar as
information on investment funds is contained in this publication, any product documents are available on request free of charge from J. Safra
Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311 Frankfurt am Main in English and German language. To the extent that indicative
investment options or portfolio structures are included, the following applies: The indicative investment options or portfolio structures presented in these documents and the underlying model calculations are based on the information and data provided to us in the context of the
asset advisory discussion, and we have not checked them for accuracy or completeness. The indicative investment option/portfolio structure
described here is thus intended as a guide and does not make any claim to comprehensive suitability but aims to inform you about the general
possibilities that an investment entails. In order to provide you with a final investment recommendation that is tailored to your specific situation,
we need further information, in particular on your investment goals, risk tolerance, experience and knowledge of financial services and products
and your financial situation. This publication is intended to be distributed by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstraße 6-8, 60311
Frankfurt am Main to clients domiciled or having their registered office in Germany and is directed exclusively at institutional clients who intend
to conclude investment business exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial services
institutions, capital management companies and insurance companies, provided that they have the necessary permission for the business
operation and are subject to supervision, as well as medium and large corporations within the meaning of the German Commercial Code (section 267 (2) and (3) HGB).
Gibraltar: This marketing document is distributed from Gibraltar by Bank J. Safra Sarasin (Gibraltar) Ltd, First Floor Neptune House, Marina Bay,
Gibraltar to its clients and prospects. Bank J. Safra Sarasin (Gibraltar) Ltd whose Registered Office is 57/63 Line Wall Road, Gibraltar offers
wealth and investment management products and services to its clients and prospects. Incorporated in Gibraltar with registration number
82334. Bank J. Safra Sarasin (Gibraltar) Ltd is authorised and regulated by the Gibraltar Financial Services Commission. Telephone calls may
be recorded. Your personal data will be handled in accordance with our Data and Privacy Statement. Where this publication is provided to you
by Bank J. Safra Sarasin (Gibraltar) Limited: This document is approved as a marketing communication for the purposes of the Financial Services Act 2019. Nothing in this document is intended to exclude or restrict any liability that we owe to you under the regulatory system that
applies to us, and in the event of conflict, any contrary indication is overridden. You are reminded to read all relevant documentation before
making any investment, including risk warnings, and to seek any specialist financial or tax advice that you need. You are not permitted to pass
this document on to others, apart from your professional advisers. If you have received it in error please return or destroy it.
Hong Kong: This document is disseminated by Bank J. Safra Sarasin Ltd, Hong Kong Branch in Hong Kong. Bank J. Safra Sarasin Ltd, Hong
Kong Branch is a licensed bank under the Hong Kong Banking Ordinance (Cap. 155 of the laws of Hong Kong) and a registered institution under
the Securities and Futures Ordinance (cap. 571 of the laws of Hong Kong).
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Luxemburg: This publication is distributed in Luxembourg by Banque J. Safra Sarasin (Luxembourg) SA (the “Luxembourg Bank”), having its
registered office at 17-21, Boulevard Joseph II, L-1840 Luxembourg, and being subject to the supervision of the Commission de Surveillance
du Secteur financier – CSSF. The Luxembourg Bank merely agrees to make this document available to its clients in Luxembourg and is not the
author of this document. This document shall not be construed as a personal recommendation as regards the financial instruments or products
or the investment strategies mentioned therein, nor shall it be construed as and does not constitute an invitation to enter into a portfolio
management agreement with the Luxembourg Bank or an offer to subscribe for or purchase any of the products or instruments mentioned
therein. The information provided in this document is not intended to provide a basis on which to make an investment decision. Nothing in this
document constitutes an investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate for individual circumstances. Each client shall make its own appraisal. The liability of the Luxembourg Bank may not be engaged with
regards to any investment, divestment or retention decision taken by the client on the basis of the information contained in the present document. The client shall bear all risks of losses potentially incurred as a result of such decision. In particular, neither the Luxembourg Bank nor
their shareholders or employees shall be liable for the opinions, estimations and strategies contained in this document.
Monaco: In Monaco this document is distributed by Banque J. Safra Sarasin (Monaco) SA, a bank registered in “Principauté de Monaco” and
regulated by the French Autorité de Contrôle Prudentiel et de Résolution (ACPR) and Monegasque Government and Commission de Contrôle
des Activités Financières («CCAF»).
Panama: This publication is distributed, based solely on public information openly available to the general public, by J. Safra Sarasin Asset
Management S.A., Panama, regulated by the Securities Commission of Panama.
Qatar Financial Centre (QFC): This material is intended to be distributed by Bank J. Safra Sarasin (QFC) LLC, Qatar [“BJSSQ”] from QFC to
Business Customers as defined by the Qatar Financial Centre Regulatory Authority (QFCRA) Rules. Bank J. Safra Sarasin (QFC) LLC is authorised
by QFCRA. This material may also include collective investment scheme/s (Fund/s) that are not registered in the QFC or regulated by the
Regulatory Authority. Any issuing document / prospectus for the Fund, and any related documents, have not been reviewed or approved by the
Regulatory Authority. Investors in the Fund may not have the same access to information about the Fund that they would have to information
of a fund registered in the QFC; and recourse against the Fund, and those involved with it, may be limited or difficult and may have to be pursued
in a jurisdiction outside the QFC.
Singapore: This document is disseminated by Bank J. Safra Sarasin Ltd., Singapore Branch in Singapore. Bank J. Safra Sarasin, Singapore
Branch is an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110), a wholesale bank licensed under the Singapore
Banking Act (Cap. 19) and regulated by the Monetary Authority of Singapore.
United Kingdom: This document is distributed from the UK by Bank J. Safra Sarasin (Gibraltar) Ltd, London Branch, 47 Berkeley Square, London,
W1J 5AU, to its clients, prospects and other contacts. Bank J. Safra Sarasin (Gibraltar) Ltd offers wealth and investment management products
and services to its clients and prospects through Bank J. Safra Sarasin (Gibraltar) Ltd, London Branch. Registered as a foreign company in the
UK number FC027699. Authorised by the Gibraltar Financial Services Commission and subject to limited regulation in the United Kingdom by
the Financial Conduct Authority and the Prudential Regulation Authority. Registration number 466838. Details about the extent of our regulation by the Financial Conduct Authority and Prudential Regulation Authority are available from us on request. Registered office 57 - 63 Line Wall
Road, Gibraltar. Telephone calls may be recorded. Your personal data will be handled in accordance with our Data and Privacy Statement.
Nothing in this document is intended to exclude or restrict any liability that we owe to you under the regulatory system that applies to us, and
in the event of conflict, any contrary indication is overridden. You are reminded to read all relevant documentation relating to any investment,
including risk warnings, and to seek any specialist financial or tax advice that you need. You are not permitted to pass this document on to
others, apart from your professional advisers. If you have received it in error please return or destroy it.
© Copyright Bank J. Safra Sarasin Ltd. All rights reserved.
Bank J. Safra Sarasin Ltd
Elisabethenstrasse 62
P.O. Box
4002 Basel
Switzerland
T: +41 (0)58 317 44 44
F: +41 (0)58 317 44 00
www.jsafrasarasin.ch
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